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To
The Members,

Your Directors have pleasure in presenting be-fore you the 39ft Annual Report of the company togetherwith the financial statements of the compily for the year .ra.oJF March, 20r9.

F'INANCIAL HIGHLIGHTS

Profit Before Interest - and 1,90,93,519

l,g0,g3,5l g
Provision for Depreciation

8,61,11,616
Other Comprehensive InioEE

Net Profit After Tax 7g,45,llg

(15,99,024)
Balance of Profit brought forward 13,g0,4g,gl7
Balance available for

tr37106196117l

Net Interim Dividend paid

Tax on Interim Dividend

Transfer to General Reserve

Suiplus carried to nat.ance Street

REVIEW OT'OPERATIONS

I9T_-c9*pany has g-uri1g the year under review had eamed a standalone total5,44,72,348/- and a Net profit aiter Tax of Rs. 55,90,34s7--; .o*pared to the total
income of Rs.
income of Rs.7,57,65,699/-an0L#{:ofitafterTaxofRs.7g,4s,n9l-eamedduringtherastyear.
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In order to conserve the funds for the business operalions and expansion, the board decided not to declaredividend for the financial year ended : t', Marctr, ZO t q. -' ---r *-l

J#:r"f,5ffi1r,ff:**d Rs' 3,1t,486/-to statutory Reserve in terms of Section 45 rc of Reserve

No material changes and commitments affecting the financial position of the company have taken placefrom 3l't March, 2}lg tillthe date of this report.

i. Appointment / Resignation of Directors :

There has been no appointment or resignation of Directors during the year under review.

ii. Directors Retiring by Rotation

Mr' umesh Govind Revankar [DIN: 00141189] Director will retire by rotation at the ensuingAnnual Generar Meeting and bJing erigibre r..t i"-uppor"*irr.

iii. Appointment of Whole-time Key Managerial personnel:

Mr' Adbhut Shankar Pathak has been appoinled as the Interim chief Financial oflicer andwhole-time Kev Managerial Personner wi.r tl,^o+ ,i6jd, lv'fltr Board i" ilr r*rti"e held onI't February, zotg .* i".ot..nJJiy ,t, Nomination & hemuneration committee of thecompany' pursuant to the provisions of section 203 and-otlr applicable provisions of thecompanies Act, 2013, thi companies (Appointm;i;;'Remuneratiori or-rianageriarPersonnel) Rules, 2014 including any statutory modification(s) or re-enactment thereof for thetime being in fOfCg. 
/ -----r-'vEr'v'\s;r vr rw-luoeulrsllt ulelel 

..

All Independent Directors have declared that they meet the criteria of independence ils laid down underSection 149(6) of the Companies Act, 2013.

In pursuance of section 134 (5) of the companies Act, 2013, the Directors hereby confirm that:

There is no change in the nature of business of the Company.

,ffi
.\rQz-b?r'

,J0z
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(a) in the preparation of the annual accounts, the applicabre accounting standards had been forowedalong with proper explanation ..futingio m"lterial departures;

(b) the directors had selected such accounting policies and applied them consistently and madejudgments and estimates that are t 
^onuui.-*o,e-i{;;;:;1.j; giu._u true and fair view of the srate of

i*l|.ot'nt 
companv at the end orflrr nn-riafvear and of thelrofit and to,,;;;o*p-y for that

(c)the directors had taken proper and sufficient care for the maintenance of adequate accounting recordsin accordance with the piovisions or the cgrpuni.r;d;;.for safeguarding the assets of thecompany and for preventing and detecting fraud and oGii*gii;,"r,
(d) the directors had prepared the annuar accounts on a going concern basis; and

(e) the directors had devised proper systems to ensure compliance with the provisions of all applicablelaws and that such systemi *it" ui.qurir and operating effectively

The company has in place a Nomination & 
--Remynerajign 

pglicy relating to appointment of Directors,payment of Managerial remuneration, Directors' qualificaiionr] poritiu. attributes, independence ofDirectors and other related matters * p.ouiJ.a 
""dJs";'ti*'tttftjof the companies Act, 2013.

The Ministry of corporate Affairs. (McA), vide its notification in the official Gazette dated February 16,2015 notified the Indian Acco-unting stril;; ii;$ililiil# to certain classes of companies. rndAS has replaced the existing rnoiariceap prescribed ffi;a;;" 133 of the c;il;r, Act,20t3,read with rure 7 0f the comlanies teccounts) Rures, t0l4a; r"d...djr;o;'ia""irr'"rJr", companyw'e'f' lst April' 2018 and itre eccounts trave ureop.eparJ-*.oroi"gry. ihe nnancListatement for
fl|ffi!1ffl 

20t7-t} has been tt-gto-uproLrvised to;rk;;;;parable with the financial statement

a.

b.

c.

d.

The Audit Committee consists of the following members:

Mr. D.V. Ravi
Mr. Umesh G.Revankar
Mr. Mohan Natarajan
Dr. Saleem K.Ali

Mr' Mohan Natarajan and Dr' Saleem K.ali are the Independent Directors in the Audit committee.
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BOARD IVIEETINGS

During the year under review, the Board of Directors met 4 times respectively on 2gth April, 201g, l0thAugust, 2018, 2ndNovember, 20 I g and I si f1Uruary, ZO t e.

The company has s.ix subsidiary companies-as on 3lst March zQr,l,_lamery shriram Asset Managementcompanv Ltd' (sAMcL), shriiam r^'ertt srti11 B;d;;ll-<irser) shriram Forrune sorutions Ltd.(SFSL)' shriram Financial Products sotitions (chennai) il.id shriram w;;i, A;;ors Ltd (swAL)
frfltlljitt 

commodities & Futures private'timit"das"Gliary of shriram rnsight share Brokers

a' shriram Asset Management company Lirir$--T: 
lompany during the year under review postedtotal income of Rs.5,09,95,rsr/- *o uior. ofRs.r,6i69,;{;- *compared to the totar income ofRs.3,44,37,921/- anda loss of Rs. 36,97,,S,D/_d".rgiil;;;#g year.

b' shriram x'inanciar products sorutions (chennai) private Limited- The company during the yearunder review posted total income orns. 0s,66 ,ss,zg6L -a;nffi.;t, ,ft'.;"r;TffiJr,rr,or,, 26/- u
;:fr1fri1'ilff#:r 

income orRs. 87,22,23,ig+i--d;N';i;t after iax 
"rn .i)l,r 6,1s6/-earned

c' shriram Fortune solutions Limited- rn;jgynanr during the year under review posted total incomeof Rs' 108'58'03'598/- and Loss orRsso,or,ql3l-';;omp;;i," r",a income and Net profit after Taxof Rs. ,99,09 ,57,72r/- and Net profit of Rs. 
-z,zt,st,tiiir.lpJ"rry 

in the previous year.

d' shriram Insight share Brokers Limited^- Tle c^ompany durinq the year under review had eamed atotal income of Rs'56,79,57,912/- ano a Nei pr:fit ger i';n J,is,nq,o33l- of as compared to the totarincome of Rs' 67'48 
'30,112i- ano a Netpront after rax nsl1i56,gl,n 9/- eamed ourinfi trre last year.

e' shriram wealth Advisors Limited- T|;.9-otptl during^tlre year under review posted totarcompany has eamed a total income of Rs. (35a6 6/-)'',iulorrirn, J,7g,g2,406/- as compared to thetotal income of Rs. 24,61 , 
g52/- anda ross of Rs. Lsa,ge ,Bgi- iJng flr. preceding year.

fl Insight commodities & Futures Private Limited - The company during the year under reviewpostedtotalcompanyhaseamedatotalincomeofRs.l,lg,iil;;;-andaprofit/lo*oiR.63,g6,69g/-as
compared to the totar income of Rs. r,20,g2,775/-;jil."fiyro* oi nr.' idi,zzst_ during thepreceding year. wre s Prvrtr

i"ffi;jlt 
year' none of the company has become or ceased to be subsidiary, joint venture or associate

The company has prepared consolidated financial statements of the company as required under section129(3) of the companies Act,2013, *rti.t.!*, p*;i-rhir;""uar Report. Further, a statementcontaining the salient features of thi financial rtutr'rrnioiour.uusioiaries in the prescribed x,ormAOC-I is attached to the financial statemenilf tn. Corp_i. 
--' "
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DEPOSITS

fl],ffift1X?iYriili}""":t":#*:* Svstemicarrv Important NBFc (NDsr), it has not accepted

Particulars of loans' guarantees and investments covered under Section l g6 
-of 

the companies Act, 2013tbrm part of the notes to the standaron. nn*.iur il;;;;ila part of this Annuai Report.

ffi;ff:*t 
has put in place adequate internal financial contrors commensurate with the size of the

All the transactions 
lntgred iryo by the company with the related parties are in the ordinary course of itsbusiness and on arm's length u^ir. Nonr;iur;lgg;;*ril;ractions 

entereJ il;y the companywere in conflict with the company's interest. Theri # il.lnur:l"try ,ig"ii.*t rerated pa(ytransactions made by the company with Promoters, Directors or Key Manageriir personner etc. whichmay have potential conflict wlttr ttre interest 
"f 

th;C;6;;;hgr.

lltf#:rn:f contracts or arangements wirh related parties in Form Aoc -2are annexed herewith

AUDITORS

The term of IWs G'DApte.&^co' [Firm Registration Number l005l5w], chartered Accountants endedwith the conclusion of iudit for the n"*"h yeu zoti-ii. iit , 
"""oucting 

a detailed evaruation, theBoard approved the ptoPoTl for appoi-n-trn.ni oryl, rs,qt;e co, crri.t.r.olq.Jo**o 
[FRN:l00l86wl as statutory Auditors ortitt co*pffr for 

3 
t.* olJ years from the financiar year 20r7-rgonwards on such terms and conditions anJ remuneration a, may ile fixed by the Board in consurtationwith the Auditors' The said appointment 

1ur upplg*d by the members of the company at the 376Annual Generar Meeting of the'iompuoy rrrro on't't* e"g"ir, iliri.
Further' the Ministrv of corporate Affairs vide-its notification dated May 7,2[lghas been done,awaywith the requirement or t."iing .utiil;; of appoinrn;*-;;tu1"ry auditors by members at each
tH#1fr:::i:l*eting' 

Accoidingrv, no ;uch iiem h^ t;;;siderld in noii.r'oi in" z+*annuar

There were no qualifications, reservations or adverse remarks made by-the Auditors iir their report, Theprovisions relating to submission of Secretarial Audit R6;ir'ffiipplicable to the company.
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There were no frauds reported by auditors in their report.

our cSR committee consist of the following directors as its Members as on 3 r,t March 2019:
l. Mr. D.V.Ravi
2. Mr. Umesh G.Revankar
3. Mr. Mohan Natarajan, Independent Director

Members mav kindlv.i:': lllilt: 9o+pTv j:.not falling under the criteria prescribed under section135(l) of the comnanies Act, 2013 fortt . p^, three finanE; ;; and hence ihe provisions of Secriont3s(2) to Section irsls; 
"r,i'"E"'p*i*'arr, z,iii.J..ltopr6,.iil';;;#;ccordingry, 

thefil'ffiij"il J:ffi $ #lk*;ar'h;' 
6JJ ;*.;' (a*;# r 

"', 
ii' Respons i bi r i ty' roiicil Rur es, 20 t 4 is

RISK MANAGEMENT POLICY

Risk Management is an ongoing process' The. risk management incrudes. identifiing types of risks and its
assessment' risk handling.and monitoring ano *p"ni"J.'ir,r;;;-y has in praci i nisr< Managementllld**:nn',"ff ;l'n*:*ru*ru11;lJ,m#Tl*ap,ocis,roridentincuti;n*J
PARTICULARS OT' EMPLOYEES

ffi::ff i:lTr:pil..t:ilh:.:ixg"ili;ff 'ffi 
,,[#H#;:l:],fin:::l:1,.,:**,,r,i11::

20t4.

DISCLOSURES ON "CORPORATE GOVERNANCE,

frttJ!ffiTtof 
remuneration package such as salary, benefits, bonuses, stock options, pension, etc. of the

Particulars
Kumar Sinsh Amounrrorny rd]@

kaveeqc@
Qontribution io pp
Shares held bv ffi
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CONSERVATION OF ENERGY. TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE OUTGO

The Company has no activity relating to Conservation of Energy & Technology Absorption. There was
no foreign exchange inflow or outflow during the year under review.

BXTRACT OX' ANNUAL RETURN

The extract of Annual Retum pursuant to the provisions of Section 92(3) of the Companies Act, 2013
read with Rule 12 of the Companies (Management and Administration) Rules, 2014,is inclosed in Form
MGT 9 as .'Annexure 8", which forms part of the Directors' Report. . Since the Company doesn't own
a website in its name, hence the extract of annual return in Form MGT 7 is not requirid to be placed in
the website as required under Section 13a(3)(a) of the Companies Act, 2013.

SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

During the year, no significant /material orders were passed by regulators or courts or tribunals against
the Company, impacting the going concern status and company's operations in future.

DISCLOSURES UNDER SEXUAL HARASSMENT OF' WOMEN AT WORICLACE
(PREVENTION. PROHIBITION & REDRESSAL). ACT 2OI3

The Internal Complaints Committee of its holding company i.e. Shriram Capital Limited (SCL), formed
in line with the requirements of the Sexual Harassment of Women at Workplace @revention, prohibition
and Redressal) Act, 2013 overviews the complaints of sexual harassment and their redressal. During the
year no complaints were received by the Committee.

STATEMENT OF COMPLIANCE OF SECRETARIAL STANDARDS

The Directors hereby confirm that the Company is in compliance with the applicable Secretarial
Standards prescribed by the Institute of Company Secretaries of India as per Section llS(10) of the
Companies Act,20l3.

ACKNOWLEDGEMENTS

Your Directors place on record their sincere thanks to bankers, business associates, consultants, and
various Govemment Authorities for their continued support extended to your Companies activities
during the year under review. Your Directors also acknowledges gratefully the shareholdeis for their
support and confidence reposed on your Company.

ofthe Board lf of the Board

DIN:00421577

Date: May 15,2019
Place: Chennai

Director
DIN:00171603



FORM NO. AOC.2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rure g(2) of the companies (Accounts) Rures,2014)

Form for disclosure of particulars of contracts/arrangements entered. intoly the company with rerated parties;:fi;.1t"t:,'JJ::;i::f;'""!tL"t:"";',:* 188 of d; a;;p""res Act, ,dltil*irng certain arms rength

1' Details of contracts or arrangements or transactions not at armrs length basis:

;ffi;:i: ilffiffi[ ilHri*irnts 
or transactions entered into during the year ended March 31,20ts,

2' Details of material contracts or arrangement or transactions at arm's length basis:

There were no material contracts or arangements or transactions entered into during the year ended March3l'2019 crossing the materiality thresholi or tii""riril 
'"*r ,onrorioui.o-tu,iiover of the company. Thedetails of contracts ot uo-gtttnts or transactions at armt tengttr basis for the year ended March 3r,20rgare as follows:

f"H:ffi:nffii:"$;Y:ffi:Jf:: rrom the Board orDirectors orthe company rrom time to time rorthe rerated

paid as advances, ifany: NIL

of the Board

Managing Di

Date: May l1,20lg
Place: Chennai

Name of the party Nature of
Relationship

Shriram Ownership= Promoter
Group

0l/09/2017 To
3t/03/2023

Royalty Expenses
(artistic work on
labels, letterhead,
commercial
literature, use of
Intellectual

Shriram Insiglit
Share Broker
Limited

Subsidiary
Company

Agreement
subject
termination

i) Reimburserl on-
actual basis based
on evidence made
available for cost
incuned.

i)Reimbursementr;nermoursement of
Expenses- il4,30,000/-

ii) DP charges- {4,3g5/-

0l/04/2018 To

DIN:00421673



FORM No. MGT_9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on :r',ruraniH* 2019 of

[Pursuant to Section 92'3) of the companies Act, 20] 3 and rurel2(l) of the companies (Management and Administration) Rules,
20t41

I. REGISTRATION AND OTHER DETAILS:

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributino lo o/n nrmnra ^r+L^ .^.^t L.

IIL PARTICULARS oF HOLDING, suBsrDIARy AND AssocIATE coMpANrEsI No. of Companies for which informatinn ic haiun cil^)l

u65ee3rNlr80Fm0ms
Registration Date-- 10.04.1980

Name of the CompanJ,: SHRIRAMC@
Categorytsuuc@

Public Company&irnited btsffi;
Addressortneneg@
details

Shriram-House,
Email id: guota@shrirem .^m

Name, Address and Contact5etails of
Registrar and Transfer Agent, if any :

shriramtnsig@

Corp. Office Address:
CKS, Sector II, Salt Lake City,
Kolkata - 70009f

l0 o/"r or mnre nf tho turnover of the company shall be stated:-st.
No.

l Name and Descrip
of main products /
services

Loan Asainst S;aamm"*

NIC Code of the
ProducU service

To to totalturnov;
of the companyrl

2l 997n390
t6.5gy',o

9983 I 120
70

for which information is beino tille,tt
st.
No.

ItArvr.o Ar\r, Al.,lrl(lrss ulr. THE
COMPANY

CIN/GLN HOLDING/-
SUBSIDIARY/
ASSOCIATE

Vo oI
shares
held

Applicabte
Section

I Shriram Capial ttal_
Shriram House No.4, Burkit Road,
T.Nagar, Chennai- 600017

,J I TI I> I+TLUUOO5EE HOLDING 99.64 2(87xii)

2.
|Eirutn Asset Man@emffihliif
Ltd.

tvgcknardt Towers,2nd Floor, East
Wing,C - 2, G - Block, Bandra Kurla
Complex,Bandra (East), Mumbai _ 400
051

r,o)yy I MH I 99 4P LC07 gg7 4 SUBSIDIARY 68.67

95.81

2(87Xii)

J. Drur.uu ro[une uolutlons Ltd.
123 Anpapan Naicken Street, Chennai-
600001

u742 I oTNl 9S7PLC0 14963 DUIJSIL}IARY 2(87XiD



4. "Shriram Insight Share Brokers Ltd-
Mookambika Complex, 4Lady Desika
\oad, Mylapore, Chennai-600004

u67l20TN1995PLC0X8l3 SUBSIDIARY 89.99 2(87XiD

5. Shriram Wealth Advisors Lid.
123 Anpapan Naicken Street, Chennai-
600001

u67 I 90TN20 ASPLCO6T 7 47 SUtsSIDIARY 80.00 2(87xii)

6. Shriram Financial productJ Solutions-
(Chennai) P!t. Ltd.
Greams Dugar,4ft Floor, No.l49, Greams
Road, Chennai-600006

uo / ruur Nzu lIy lctJ7g652 SUBSIDIARY 100.00 2(87xii)

7 Insight commodities & ruturffi
Limited*

U72900TN2003PTC052 I s2 SUtsSIDIARY 99.97 2(87xii)

* Subsidiary of Shriram Insight Share Brokers Limited

Iv' SHARE HoLDING PATTERN (Equity Share Capital Breakup as percentage of Totat Equity)(r) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the
beginning ofthe year

No. of Shares treu aTtnCino-oitn$i

Total Shareholding of
Promoter (A):

B. Public Shareholding
l. Institutions

h) Foreign Venture



shareholders holding
nominal share capital

shareholders holding
nominal share capital in
excess of Rs.l lakh

Sub-Total B)(2):-
Total Public
Shareholding

C. Shares held by
Custodian for GDRs
& ADRS

(ii)S h ore h o I d i n g of p ro mo ters

Shareholder's
Name

Sha-rehotding at ttre Ueginiii!
of the vear

Share holding-t tne eoO oitfre %
change
in
share
holding
during
the

ToofShares
Pledged /
encumbere
d
to total
shares

(iii) change in promoters'sharehording 
(prease specify, if there is no change)

SHRIRAMCAPITAL cumutative@
%o oltotal

shares ofthe
%o oftotalshares?

Date wise Increase / Decrease in
Promoters Share holding during
the year specifying the reasons for
increase / decrease (e.g.allotment /
transfer /bonus/ sweat equiff etc

NO CHANGE IN SHAREHOLDING

At the end of the

10



f:)::?;::;!::f"i:;;;::{::!rten sharehotders (other than Directors, promoters and Hotders orGDRs and GDRs): rhere

sl.
No.

Dnarenotdrng at the beginning
of the year

Cumulative Stra.etrotOinfAu.iofrI
YearFor Each ofthe Top f0

Shareholders
No. ofshares %o of total

shares ofthe
company

No. of shares o/e oftotal
shares of the
companyI Bhavani ftryagarajan (for Shdram

Investments)
84,620 0.36

036

84,620

s4-61nl

0.36
AT THE END OF THETEAR- 84,620

2. A.L. Meenakshi Sundaram 0.36
0.00 420AT THE NND r)F'TITN WU rrr 420 0.00

3. 0.00 A)A 0.00\4ya 0.00AT THE END OT'TTTN WN EP 300
JUO 0.00

4. 0.00 ?no 0.00u 300 0.00AT THE END OF TH- YEAR- 0.00
0.00 300J. R.Sankaranarayanan 0.00
0.00 180AT THE END OF THE YEAR 0.00
0.00 tno6 A Annamalai 0.00
0.00AT TI{N T',NN r|E'TIII. V

20
20 0.00

7 C Padma Devi
0.00 20 0.0020 0.00 ,,A

0.00Ar rtIE I,NU Ull''I'HE YEAR 20 0.00 20 0.00

ctorsA(Mp holds shares in theFor Each of the Directors and
Cum ulative Stra renotO@,iffrffi

oh oftotal
shares ofthe

%o oftotal
shares of the

Date wise Increase I Oecrease in
Share holding during the year
speciSing the reasons for increase
/ decrease (e.g.allotment / transfer /
bonus/ sweat equity etc
At the end of the

V. INDEBTEDNESS

Indebtedness ofthe C inferpsf nrrfcfo but not due for
Secured
Loans
excluding
deposits

Unsecured
Loans

NIL

Deposits Total Indebtedness-

Indebtedness at the beginning
ofthe financial year
i) Principal Amount
ii) Interest due but not paid
iii) Interest acbrued but not due

NIL NIL NIL

Total (i+ii+iii)
Lrarge tn rnoeDtedness during
the financial year
| lAddition
n lReduction

NIL NIL NIL NIL

Net Change

NILIndebtedness at the
end of the financial year

NIL NIL

'v?ffi,r
NIL

lA i:
-- -r..tL'/

LI 7(X
b-rd;7



i) Prin-cipal Amount
ii) Interest due but not paid

Interest accrued but not due

VI. REMUNERATION OFDIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remunerution to Managing Direcror, lvhole-time Direcrors and/or Manager:

sl.
No.

t

Particulars of Remuneration
Name of the Managing
Director- Mr. Akhitesh
Kumar Sinsh

Total

Gross salary

(a) Salary as per provisions contained in section l?(l) of the
Income-tax Act, l96l

94,61,666 94,61,666

\u,/r v 4tue vr psrqurJlttts lus I l\z)
Income-tax Act, 196l

w.,, r rvuD ur usu ul sarary un(ler secuon I /(J) lncome-tax Act,
l96l

2 vPrruu

3 Sweat Equity

4 Commission
- as % ofprofit
- others, speci&...

5 Others, please speciff

Toal (A)
Ceiling as per the Act 120,00,000 as per

Schedule V of the Act
120,00,000

B. Remuneration to other directors:

Sr.
No.

Particulars of Remuneration Mohan
Ncfqrqiq

Saleem ICAI| Total Amount
(Rs.)I Independent Directors

[ lFee for attending board /
committee meetings
[lCommission
! lOthers, please specifu

1,49,000 1,15,000 2,63,000

Total (1) 1,49.000 1,15,000 2,63,000
2. Other Non-Executive Directors

! lFee for attending board /
committee meetings
! lCommission

! [Others, please specify
Total (2)

Total Managerial Remuneration (B)= (l)+(2) 1,49,000 I,15,000 2,63,000
Overall Ceiling as per the Act moependent Directors gr lot being paid remunerationGpi

sitting fees which is within the limitJprescribed under the Act.

L2



c. Remuneration to Key Managerial personnel other than MD/llranager/lvrD:

sl.
no.

Particulars of Remuneration Key Managerial personnel Total
cEo Company

Secretary
cFo*

I Gross salary
(a) Salary as per provisions
contained in section l7(l) of
the Income-tax Act, 196l

(b) Value of perquisites u/s
l7(2) Income-tax Act, l96l

(c) Profits in lieu of salary
under section l7(3) Income Tax
Act, 1961

3,34,750

23,906

3,341750

23,806

2 Stock Option
J Sweat Equity
4 Commission

- as % ofprofit
- others, speciff.. .

5 Others, please speciff (EPF) t6.t& t6.t&
Total 3.74.720 3.74.720*Mr. A appointed w.e.f 1* April,2019, hence thefigures ore not stated.

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFF'ENCES:

of the Board alf of the Board

Date: May 15,2019
Place: Chennai

Section of
the

Companies
Act

Brief
Description

Details of
Penalty /
PunishmenU
Compounding
fees imposed

Authority
IRD /
NCLT
/couRTl

Appeal
made,
if any
(give
Details)

A. COMPANY

B. DIRECTORS

C. OTHER OFFICERS IN DEFAULT

Managing
DIN:00421577

13



K. S. AIYAR & CO
CHARTERED ACCOUNTANTS

9 Si'ed Amir Ali Avenuc
Flat 2 4th Floor
Kolkata 700 017 India
TeL 91 33 2281 7652 / 2281 7653
Fax: 91 33 2281 7654
Grams: VERIFY
www.KSAiyar.com

Kolkata@KSAiyar.com

INIDEPENDENT AUDITOR' S REPORT

To the Members of Shriram Credit Company Limited

Report on the Standalone Ind AS Financial Statements

l. Opinion

We have audited the accompanying standalone Ind AS.financial statements of Shriram Credit
Company Limited ("the Company") which comprises the Balance Sheet as at March3l,2019,
the Statement of Profit and Loss (including Other Comprehensive Income), Statement of
Changes in Equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory inforrnation.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manners or equired and give a true and fair view in conformity with the Ind AS
and accounting principles generally accepted in India, of the state of affairs of the Company
as at March31,20|9, and profit, total comprehensive income. the changes in equity and its
cash flows for the year ended on that date.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
sectionl43(10) of the Companies Act,2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Iristitute of Chartered Accountants of India togetherwith the ethical
requirements that are relevant to our audit of the standalone Ind AS financial statements under
the provisions of the Companies Act,2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

3. Key Audit Matters

I(ey Audit Matters are those matters that, in our professional judgement, were of most
significance in our audit of the standalone Ind AS financial statements of the current period.
These matters were addressed in the context of our audit of the Standalone Ind AS financial
statements as a whole, and informing our opinion thereon, and we do not provide a separate
opinion on these matters" We have identified the matters described below to be the key audit

1
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K. S. AIYAR & CO
C HARTE RE D ACCOU NI'A N1'S

Going forward, substantial improvement is required in collection of data towards
guarantees obtained in respect of,borowers. it is necessary that the cornppany shouid
possess updated information with respect to the guarantors net worth. Information
presently available are not accurate.
The company's process regarding review of unsecured loans need to be revisited for
ensuring appropriate debt senricing and recoverabilfy. A strengthing of credit
sanctioning and monitoring process is suggested for better internal control in this
respect.

4. Transition to Indian Accounting Standards

The company has adopted IND AS notified under section 133 of the Cornpanies Act 2013
("the Act") read with Companies (Indian Accounting Standards) Rule 2015 from April 01,
20 1 8 and the effective date of such transition is April 01, Z0I7 .

5. Responsibilities of Management and those charged with governance for the
standalone Ind AS financial statements

The Company's Board of Directors is responsible for the matters stated in sectionl34(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the
Company in accordance with Division III of Schedule III of the Act as applicable to Non-
banking Financial Companies as defined in the Companies (Indian Accounting Standards)
(Amendment) Rules 2016 and the accounting principles generally accepted in India,
including Indian Accounting Standards (Ind AS) prescribed under sectionl33of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate intemal
financial controls that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone Ind
AS financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continueas a going concern, disclosing, as applicable, matters related to
going ooncem and using the going concem basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the company's financial
reporling process

6. Auditor's Responsibilities for the Audit of standalone Ind AS financial statement

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or

a)

b)
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K. S. AIYAR & CO
CHARTE RE D ACCOU NTA NI'S

elor, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high ievel of assurance, but is not a guarantee that an audit conducted in accordance with SAs

will always detect a material misstatement when it exists. Misstatements can arise from fraud

or error and are considered materiatr if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of these

standalone lnd AS financial slatements.

A further description of the auditor's responsibilities for the audit of the standalone Ind AS

financiai statemelts is included in Annexure A. This description forms part of our auditor's

report.

7. Other Matters

Attention is drawn to:

a) Note No. I 1 regarding non availability of information on the net worth of the guarantors

and Note No. 29(i) regarding write off of Rs. 276,75,8551- for the reasons described

therein.
b) Note No.4 regarding investment in shriram wealth Advisory Limited.

8. Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Reporl) Order. 2016 ("the Order"), issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Companies

Act,2013, we give in the Annexure B a statement on the matters specified in paragraphs 3

and 4 of the Order, to the extent applicable.

As required by Sectionl43(3) of the Act, we reporl that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the

. Company so far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement deait

with by this Report are in agreement with the books of account

d) In our opinion, the aforesaid standalone.ind AS.financial statements comply with the

Indian Accounting Standards specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31't March,

Zblg taken on record by the Board of Directors, none of the directors is disqualified as on

3 I 't March, 20 1 9 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the Internal Financial Control over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
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g) with respect to the other matters to be included in the o"dirJr"i;il Ti l";lirliJ 
N r A N r s

with Rule i 1 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its
standalone trnd AS financial statements.

ii) The Company did not have any long-term contracts inciuding derivative contracts for
which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

iyar & Co.
Accountants
. No" 100186W

S.G
Partner
Mem

Place: Kolkata
Date: 16.05.2019



K. S. AIYAR & CO
C HARTE RI D ACCOU NTA N1'SAnnexure A

Responsibilities for Audit of Standalone Ind AS Financial Statement

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
prof'essionai skepticisrn throughout the audit. We also:

* identifi, and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks , and obtain audit evidence that is sufficipnt and appropriate to provide a basis

for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions" misrepresentations, or the override of internal control"

' Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the
Companies Act,2013, we are also responsible for expressing our opinion on whetherthe
company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

'Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and , based on the audit evidence obtained, whether a material unceftainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we ale required to draw attention in our auditor's report to the related disclosures in the
standalone Ind AS finaneial statements or, if such disclosures are inadequate, to modifu
our opinion. Our conclusions are based on the audit evidence obtained upto the date of our
auditor's repoft" However" future events or conditions may cause the Company to cease to
continueas a going concem.

* Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

matters that were of most significance in the audit of the standalone Ind AS financial
statements of the current period and are therefore the key audit matters. We describe these
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matters in our auditor's report unless law or regulation precludes public disclosure about the

matter or when, in extremely rare circumstances, we determine that a matter should not,be

communicated in our report 
'b."uur" 

the adverse Gonsequences of doing so would reasonably

be expected to outweigtrthe public interest benefits of such communication'

For K.
C

Aiyar & Co.
Accountants

Firm R . No. 100186W

S.G
Partner
Memb ip No.: 050927

Place: Kolkata
Date: 16.05"2019
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K. S. AIYAR & CO
CHARTERED ACCOUNTANTS

Annexure - B

Referred to in Paragraph 8 under the heading 'Report on Other Legal and Regulatory
Requirements' of our report of even date to the members of the Company for the year
ended March 37,2019.

(i) (a) The Company has maintained proper records showing full particutrars, including
quantitative details and situation of fixed assets.

(b) Fixed Assets.have been physically verified by the management during the year and
no material discrepancies were identified on such verification

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

(ii) The Company d.oes not hold any inventory during the year accordingly, the provisions
of paragraph 3(ii) of the order, are not applicable io the company.

(iii) As per the books of accounts and records examined and the information and
explanations given to us, the Company has not granted any loans, secured or unsecured
to the companies, firms or other parlies covered in the register maintained under section
189 of the Act except to its subsidiaries Shriram Insight Share Brokers Limited for Rs.
Nil where the terms are not prejudicial to the interest of the company (Maximum
amount outstanding Rs.7,80,00,000/- ) and Shriram Wealth Advisori fimiteO for Rs
1,00,98,76Il- where the terms are not prejudicial to the interest of the company
(Maximum amount outstanding Rs 1,01,65,558/-). F{owever, attention is drawn to Note
No.4 regarding cornpany's exposure in Shriram Wealth Advisors Limited.

(iv) The Company has complied with the provisions of section 185 and lg6 of the
Qompanies Act,2013, with respect to the loans and investments made and guarantees
and securities given.

(v) The Company has not accepted any deposits ftom the public.

(vi) The Central Government has not prescribed the maintenance of cost records under. section 148(1) of the Act, for any of the services rendered by the company.

(vii) (a) Undisputed statutory dues including provident fund, employees' state insurance,
income-tax, service tax, and other undisputed statutory dr.i, as applicable, have
been regularly deposited with the appropriate authorities. As explained to us, the
Company did not have any dues on account of sales tax; value aOO.O tax, duty.of
customs, duty of excise and cess.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, erirplo/ees' state insurance, income tax,
service tax and other statutory dues were in arears as at March 31,2018 for a
period of more than six monrh; from the date they became payable.

(b) According to the information and explanations given to us there are no dues in
respect of sales tax, service tax, duty of customs, duty of excise and value added
tax, GST which have not been deposi appropriate authorities on
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deposited are as under:

Name of the
Statute

Nature of
dues

Amount
(in Rupees)

Period to which
amount relates

Forum where
dispute is
nendinp

{ncome Tax
Act, 196tr

Incorne Tax
Demand 10,63,9V3 AY 2002-03 IT'AT

lncome Tax
Act, 196i

Income Tax
Demand 53,848 AY 2008-09 ITAT

Income Tax
Act, 1961

Income Tax
Demand 93,280 AY 2010-11

Jurisdiction
Assessing

Officer
Income Tax
Act, 1961

Income Tax
Demand 47,3I,130 AY 2012-13 ITAT

lncome Tax
Aot. tr96tr

Income Tax
Demand 1,84,41,310 AY 2014-1s CIT (A)

Income Tax
Act. 1961

Income Tax
Demand 61,80,940 AY 2015-16 CIT (A)

(viii) The Company has not defaulted in repayment of dues to bank. Further, the Company
has not borrowed any funds from financial institutions, government or debenture
holders.

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

(xi) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 rcad with Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are.in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our examination
of the reeords of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

to us and based on our
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transactions with directors or persons eonnected with him. Accordingly, paragraph
3(xv) of the Order is not applicable.

(xvi) As per the information given to us, the Company, as required, is registered under
section 45-IA of the Reserve Bank of India Act 1934.

"Aiyar & Co.
Accountants

No. 100186W

Membership No.: 050927

Place: Kolkata
Date:16.05.2019

For
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Referred to in Paragraph 8 (f) under
Regulatory Requirements' of our report
for the year ended Mareh 31,2019.

the heading 'Report on Other Legal and
of even date to the members of the Company

We have audited the internal financial controls over financial reporting of Shriram Credit
Company Limited ("the Company") as of March 31,2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Cornpany's management is responsible for establishing and maintaining internal financial
controls based on the internal controi over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India ('ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial infotmation, as required under the Companies Act, 2013.

Aud itors' Responsibililv

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act,2013, to the extent applicable to an
audit qf internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

10
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Meaning of Internal tr'inancial Controls over Financial Reporting

A company's internal financial control over f,rnancial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for extemal purposes in accordance with generally
accepted accounting principles.

A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements. We draw attention to paragraph (a) & (b) of Key Audit Matters.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financiai controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

Subject to our observations in Key Audit Matters, in our opinion, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March
31, 2019. based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For K. .Aiyar & Co.
Charle Accountants
Firm R . No. 100186W

S.G
Partner
Mem ip No.: 050927
Place: Kolkata
Date: 16.05.2019
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SHRIRAM CREDIT COMPANY LIMITED
Reg office: Shriram House, No.4 Burkit Road, T Nagar Chennai 600 017

CtN : U65993TN198OPLC0O821S
Balance Sheet as on 31st March 20i9

Particulars Note
No.

Amount (in Rs Amount (in Rs.
As on

31st March 2019
As on

31st March 2o1n

1

l.

il

(1)

t3

455tst5

Financials Assets
(a) Cash and Cash Equivalents
(b) Loans

(c) lnvestments

Non Financial Assets
(a) Cunent tax assets (Net)
(b) Defened Tax Assets (Net)
(c) Property, Plant & Equipment
(d) Other non- financial assets

Total Assets

LIABILITIES AND EQUITY

LIABILITIES
Financial Liabilities
(a) Payables

(l) Trade Payables
(i) total outstanding dues of creditors
other than micro enterprises and
small enterprises

Non Financial Liabilities
(a) Current Tax Liabilities (Net)
(b) Provisions
(c) Defened Tax Liabitities (Net)
(d) Other Non- Financiat Liabilities

Eourv
(a) Equity Share Capitat
(b) Other Equity

2

3

4

E

6

7

8

9

10

11

6

12

13
14

22,806,947
288,252,045

671 ,096,1 88

6,966,148
416,1 39,753

550,149,276
982,155"1 80 973.255.177

17,290,067

2,520,634
203,874,520

4,872,505

15,541,285

206,A23,2't9

15.680.152
228,557,726 237-244 656

1,210,712,906 1,210,499,833

197.54A 197,441
197,548 197,441

7,778
4,398,697

1,454,581

240,631,290
964.023.O12

6,604
1,408,693

893,047

2,'t24,549

240,631,290
965.238 20e

1,210,515,358 1.210.302 3e2
1,210,712,906 1,210,499,933

nif icant Accounting poliqies
t n" not"r r"f"rr"d to 

"bou" 
forr 

"n
As per our report of even date
For K.S.Aiyar & Co.

Place : Kolkata
Date: 16th May 2019

For and on behalf of the Board of Directors of
Shriram Credit Company Limited

Akhilesh Kumar Siflgh D V Ravi
Director

DIN : 00171603

Managing Directo
DIN: 00421577

ry9#
lofdfsnanr<ar parhak

Chief Financial Officer
f(.r$**i-\'^g
$1. \ 1c"
$\"rbD

$*^-hf;J'
Trina Nandi

Company Secretary

Place : Chennai
Date : 15th May 2019



SHRIRAM CREDIT COMPANY LIMITED
Reg office: Shriram House, No.4 Burkit Road, T Nagar Ghennai 600 017

CIN : U65993TN1980PLC008215
Statement of Profit and Loss for the period ended 31st March 2019

Particulars Note
Amount (in Rs.) Amount (in Rs.)

For the Year ended
March 3'l ?O'tQ

For the year ended
March 3't- 20'18

(l)
(ll)
(ilr)

(lv)

(v)

(vl)

(vr)

(vilr)

(tx)

(x)

Revenue From Operations
(i) lnterest lncome
(ii) Dividend lncome
(iii) Net Gain on Fair value changes
(iv) Others

Total Revenue from Operations
Other lncome
Total lneonne (l+ll)

Expenses
(i) Employee Benefits Expenses
(ii) Depreciation, amortization and lmpairment
(iii) Other Expenses
(iv) Provisions and Write offs

Total Expenses (lV)

15
16
17
18

19
7

20
21

6

52,394,380
2,754,169

(12,197,681)
11,521,479
54,472,347

58,616,937
2,418,919

242,672
14,729,844
76,008,372

54.472.347 76.008.372

10,991,399
2,148,700
7,287,652

30.665"859

9,749,650
2,149,593
9,157,533

38,774.998
51.093_6{ 0 69.431.774

ProfiU(loss) before exceptional items and tax
(ilr-rv)

Exceptional items

ProfiU(loss) before tax (V-Vl)

Tax Expenses
(a)Current Tax
(b) Deferred Tax
(c) Earlier Year Tax
Total Tax Expenses

ProfiU(Loss) for the period from continuing
operations (Vll-Vlll)

Earning per Equity Share (for Continuing
operations)
(1) Basic (in t.)
(2) Diluted (in t.)

3,379,737 16,176,598

3374.737 16.176.598

5,234,990
(3,413,681: 7,045,07;

2.023.115
1.821.309 9.068.186

1,557,428 7,108,412

0.06
0.06

0.30
0.30

Sionifi cant Accountino Policies 1

Ihe notes referred to above form an inteqral Dart ol the financial statements

r report of even date
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SHRIRAM CREDIT COMPANY LIMITED
Reg office: shriram House, No.4 Burkit Road, T Nagar chennai 600 017

GtN : U65993TN198OpLC00g21O
standalone cash Flow statement for the year ended 3ist March 19

CASH FLOW FROM OPERATING ACTIVITIES
Net profit before Tax
lnterest lncome on Bank deposits
Dividend lncome
lnterest lncome on NCD

Profit on sale of curent investments
Depreciation
Unrealized Profit on MF

profit before change in working capital

/ (lncrease) in Loans
/ (lncrease) in Other current assets

lncrease / (Decrease) in Trade payables
lnerease / (Decrease) in Other current liabilities
lnclease / (Decrease) in provisions
Net cash from / (used in) operating activities

3,378,737

(2,754,169)

2,990,00;
(4,468,9e6)
2,148,700

12.197.681

(2,418,91
(76e,656)

38,774,998

13,491,957

127,887,708
10,807,647

108
(668,7e4)

49,040,929

229,3s6,705
(6,447,A94)

(3,570,271
(61,570,611
206,488,228

Itetcasnrroml(useffi
CASH FLOW FROM INVESTING ACTIVITIES
lnvestment in Subsidiaries
Net sale / Purchase of lnvestments
lnterest Received on NCD
Purchase of Fixed Assets

(195,905,174

CASH FLOW FROM FINANCING ACTIVITIES
Unsecured borrowings (net)
Dividend Paid

Cash from / (used in

Total increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and Cash equivalents as at the beqinninq of the vear
Gash and Cash equivalents ag on glst fraarch,Z0ig

iii) Balances with scheduled banks in Current accounts

As per our report of even date For and on behalf of the Board of Directors of
Shriram Credit Company Limited

Kum Singh

./

\-"/
D V Ravi
Director

DIN:00171603 '

1^1"^+U^l'
Trina Nandi

Company Secretary

Place : Chennai
Date : 1Sth May 2019

Managing
DIN : 00421

fiM
Adbfrut Shankar pathak

Chief Financiat Officer

Place: Kolkata
Date: 16th May 2019
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SIIRIRAM CREDIT COMPANY LTD
Notes forming part of Financial Sta-tements

1. Corporate fnformation

Shriram credit company Limited (,,the company,,) is u pub]i.,],_lir:{ company domicired in India3lt,tr'"#ffi iJJffi"Hfi il[';':ill*f :ilH::.J.*,;i'"?,ffi :ompanyi,arvonil;;
2. Basis of preparation
The financial statements of the company have been prepared in accordance ivith Indian AccountingStandards (Ind AS) notified under th" co*panies (Indian Accounting standards) Rures, 2015 (asamended from time to time)'The financial statements'have been pr"pir"d unJ.r-rn" historicar costconvention' as modified by the application of fair value measurements required or allowed by rerevant

ffi:#f"-J,]J]f,::: 
Accounting policies have been consistently appried to au periods presented,

The preparation of financial statements requires the use of certain critical accounting estimates andassumptions that affect the reported amounts of assets, liabilities, revenues uoJ-""o"nres and thedisclosed amount of contingent liabilities. Areas invorving a higher degree of judgement orcomplexirv, or areas where assumptions 
"r" ,;;";;;;;;" company are discussed in Note 6_Significant accounting judgements, estimates and assumptions.

The financial statements are presented in Indian Rupees (rNR) and all values are rounded to thenearest lacs, except when otherwise indicated.

3. Presentation of financial statemenf
The financial statemcnts of the company are presented as per schedule III (Division III) of thecompanies Act' 2013 applicable to NBFcs, as notified uy ttre'tvtinistry of corporate Affairs (McA).Financial assets and financial liabilities are generally reported on a gross basis except when, there isan unconditional legally enforceable right to offset the recognised ambunts *ifr"rii"irg contingenton a future event and the parties intend io seule on a net basis in the following circumstances:i. The normal course of business

ii. The event of default
iii' The event of insllvencY or bankruptcy of the company and/orits counterpartiesDerivative assets and liabilities with master netting arrangements (e.g. International swaps andDerivative Association Arrangements) are presented net if ail the above criteria are met.

4. Statement of compliance
These standalone or separate financial statements of the company have been prepared in accordancewith Indian Accounting standards as per the companies (Indian Accounting standards) Rures, 2015

;X[ttJ"r":ril:;|":Jtoto 
under section 133 or the companies act, 2013 andrhe orher rerevant

ffi$l* 'ffiffi*ffi'HLV liat \" /ft'J./ '. ?.\ .;"1';,.. /-\ /LJ,+ii*.isi:i*;n.$;"t tQ#' xu 
",Qg#P'



SIIRIRAM CREDIT COMPAI{Y LTD
Notes forming part of Fina".iuf St"t"iuot

5. Significant accounting policies

5.1 Financial instruments

;lhffi l}iT,1.""*gemen! 
the rerated nnanciai asset is ffi 

'i#;#X"T.}ff iffi;'

(i) Classification of financial instruments
The company classifies its financial ursets into the foilowing measurement categories:1. Financial assets to be measured at amortised cost2' Financial assets to be measured at fair value through other comprehensive income3. Financiar assets to be measured at fair value through profit or ross accountThe classification depends on the contracfual terms oi the financiar assets' cash flows and thecompany's business model for managing financiar assets which are explained berow:Business model assessment

ffi:t""Tfi:tiffil,'#;:ooj:[JJ"ffi|;t"1] the rever that best renects how it manases groups or
The company's business model is not assessed on an instrument-by-instrument basis, but at a higherlevel ofaggregated portfolios and is based on observabre factors such as: 

l

> How the performance of the business model and the financial assets held within that businessmodel are evaluated and reported to the entity,s key management personnel> The risks that affect the performance of the business .oi"t (and the financiar assets herd withinthat business model) and the way those risks are managed> How managers ofthe business af,e compensated (for example, whether the compensation is basedon the fair value of the assets managed or on the contractual cash flows collected)t The expected frequency, value and timing of sales are also important aspects or,n" company,sassessment' The business model assessment is based on reasonably expected scenarios withouttaking'worst case'or'stress case'scenarios into'account. If cash flows after initial recognition arerealised in a way that is different from the company's original expectations, the company does notchange the classification of the remaining riru*iui ;il herd in that business moder, bur

ff:,"%1lr?;[*:"'-ation 
when assessing newlv originated .;-";;;;..i*"0 nnanciar

As a second step of its classification p'*"r, the company assesses the contractual terms of financiarassets to identifu whether they meet the SppI test.
'Principal' for the pu{pose of this test is defined as the fair varue of the financial asset at initialrecognition and may change over the life of the financiar asset (for exampre, if there are repaymentsof principal or amortisation of the premium/discount).
In making this assessment' the company considers whether the contracfual cash flows are consistentwith a basic lending arangement i'e' interest includes only consideration for the time value of money,credit risk' other basic lending risks and a profit margin that is consistent with a basic lending

ffiT:T:lJ,H:,*":.":,:::"1j:T: ':T"ju". "*po-,u,. 
to.i,r or voratiriry that are inconsistent



STIRIRAM CREDIT COMPAI\IY LTI)
Notes forming part of Financial Stalements

(ii) Financial assets measured at amortised cost

Debt instruments

ffi:,j::::ial 
assets comprise bank balances, Loans, Trade receivabres, investments and other

Debt instruments axe measured at amortised cost where they have:a) contracfual terms that give rise to cash flows on specified dates, that represent sorerypayments of principal and interest on the principal amount outstanding; anJb) 
;:fitj#"in 

a business model whose objective i, u"r,i"u"o by hording to coilect conrractuar

These debt instruments are initially recognised at fairvalue plus directly athibutable transaction costsand subsequently measured at amortised cost.

(iii) Financial assets measured at fair value through other comprehensive income

Debt instruments

H"TiThfiil"l"ot 
instruments are measured at fair value through other comprehensive income

a) contoactual terms that give rise to cash flows on specinea dates, that represent sorerypayments of principar and interest on the principar amount outstanding; andb) are held within a business model whose objeciive is achieved by both collecting contractuarcash flows and selling financial assets.

These debt instruments are initially recognised. at fair varue prus directly attributabre transaction costsand subsequently measured at fair value. Gains and lorr", arising from changes in fair value areincluded in'other comprehensive income within a separate 
"o-po.r"nt of equity. Impairment rosses orreversalso interest revenue and foreign exchange gains and lorr", are recognised in profit and loss.upon disposal' the cumulative gain or loss previousry recognised in other comprehensive income isreclassified from equity to the statement of profit and loss.

Equity instruments

Investment in equity instruments that are neither herd for trading nor contingent considerationrecognised by the company in a business combination to which Ind AS 103 .Business 
combination,applies' are measured at fair value through other comprehensive income, where an irrevocableelection has been made by management and when such instruments meet the definition of Equityunder Ind AS 32 Financial rnstruments: Presentation. Such classification is determined on an

;Tffi:*-ty-instrument 
basis' As at reporting date, there are no equity instruments measured at

Amounts presented in other comprehensive i
Dividends on such

mcome are not subsequently transferred to profit or loss.



SIIRIRAM CREDIT COMPAI\IY LTI)
Notes forming part of Financial Stilments

(iv) Items at fair value through profit or loss
Items at fair value through pront or loss comprise:. Investments (including equity shares) held for trading;
' Items specifically designated as fair value through prln, o. ross on initial recognition; and' 
tfi:#:*tents 

with contractual terms that do not represent sorery payments of principar and

Financial instruments held at fair value through profit or ,orr.T. initially recognised at fairvalue,with transaction costs recognised in the statement of profit and loss a, in"uo"d]Subsequentry, they

ffiTlrtJ.'"d 
at fair value and any gains or losses are recognised in the statement of profit and loss as

Financial ins truments hetd for rrading
A financial instrument is classified as held for trading if it is acquired or incurred principary forselling or repurchasing in fhe near term, or forms part It a portfolio of financial instruments that aremanaged together and for which there is evidence of short-term profit taking or it is a derivative notin a qualifying hedge relationship 

vr u'vrr-Lerrrr Prolr taKm& or it ir

;rT* 
derivatives and tradinj securities are classified as herd for trading and recognised at fair

Financial instruments designated as measured atfair varue through profit or rossupon initial recognition' financial instruments may be designated as measured at fairvarue throughprofit or loss' A financial asset may only be designated at folrrvarue through protit or loss if doing soeliminates or significantly reduces o,rurur"*"nt or recognition inconsistencies (i.e. eliminates anaccounting mismatch) that would otherwise arise from measuring financiar assets or riabilities on adifferent basis.

A financial liability may be designated 
] fair value through profit or loss if it eliminates orsignificantly reduces an accounting mismatch or:

' if a host contract contains on" o. -or. embedded derivatives; or' if financial assets and liabilities are both managed and their performance evaluated on a fair valuebasis in accordance with a documented risk management or investment strategy.

where a financial liability is designated at fair value through profit or loss, the movement in fair valueathibutable to changes in the company's own credit quality is carcurated by determining the changesin credit spreads above observable market interesl rates and is presented separatery in other
;"#:::lj"""ililil, 1^r.* 

the reporring date, tl," co,npuny has nor desisnafed enru nno-^i^,has not designated any financial

6.fr\
,r"ffiD*:::iln*l*i:li Jil#::::l:tt"wed ftnds are subsequen'v measu,", "R*rrnamortised cost' Amortised cost is calculated by taking into ucco#;;ft:rffil:ff:Y"ilf::T:rfiO

funds' and transaction costs that are an integrar part of the Effective Interest Rate (EIe.

instrumentsasmeasured atfairuuru"tr,roffi*;,oii;uurP',y nas not designated any financial 

^
(v) Debt securities and other borrowed funds //g

.a

{{/Cr

(vi) tr'inancial guarantees

l{Ci_K,r14 j



SIIRIRAM CREDIT COMPAI\"Y LTI)
Notes forming part of Fina"ciut Stateieots

Financial guarantees are initially recognised in the financial statements (within provisions) at fairvalue' being the premium received. Subsequent to initial recognition, the company,s liability undereach guarantee is measured at the higher of the amount initiaily recognised less cumurativeamortisation recognised in the statement of profit and loss.

' 
:1",fJ:ilffi::"cognised 

in the statement of profit and loss on a straight-line basis over the rife

(vii) Reclassification of financiar assets and liabirities
The company does not reclassis its financial assets subsequent to their initial recognition. FinancialIiabilities are never reclassified. The company did not,"**u/l"r'"ii*?;*cial 

assets orliabilities n2017-1g and until the year ended March 3r,20rg.

(viii) Recognition and nerecognition of financial assets and liabilities

Re:coottition:

a) Loans and Advances are initially recognised when the funds are transferred to the customers,account or delivery ofassets by the dealer, whichever is earlier.b) Investments are initialry recognised on the sefflement date.c) Debt securities, deposits and borrowings.are initially recognised when funds reach the company.d) other Financial assets and liabilities are initially r."ognirJa on the trade date, i.e., the date that thecompany becomes a patly to the contractual provisions of the instrument. This includes regularway trades: purchases or sales of financial assets that require delivery of assets within the timeframe generally estabrished by regulation or convention in the market place.

D
The company derecognises a financial asset, such as a loan to a customer, when the terms andconditions lrave been renegotiated to the extent tha! substant ially, itbecomes a new loan, with thedifference recognised-as a derecognition gain or ross, to the extent that an impairment loss has notalready been recorded' The newly recognised loans are classified as stage I for ECL measurementpurposes' unless the new loan is deemed to be Purchased or originated as credit Impaired (pocD.If the modification does not result in cash flows that are ,ubrtuitiulty different, the modification doesnot result in derecognition' Based on the change in cash flows discounted at the original EIR, the

;.:Tilil:::rds 
a modification gain or loss, to the extent that an impairment loss has not already

A financial asset (or, wfiere applicable, a part of a financial asset or part of a group of similar financial

rff?J,::T:;fl:::::.15:_11"1,::._"-,1::::1 fr"*; f,"m the nnanciai asser have expired,rhe companv also derecognises the financial asset if it has both #;."#:fff.::ffi'r,:r"#;transfer qualifies for derecognition.
The company has transferred the financial asset if, and onry if either:

The Company has transferred its contractual rights to

a) Financial assets:

financial asset, or
receive cash flows from



S-IIRIRAM CREDIT COMPAI\IY LTI)
Notes forming part of Finao.i"f S,"-tuil**

ii. It retains the rights to the cash flows,
cash flows in full without material
arrangement

but has assumed an obligation to pay the received
delay to a third pary under a .pass_through,

Pass-through arrangements are transactiol w.herebr the company retains the contractuar rights toreceive the cash flows of a financial asset (the 'original *r",t:;; assumes a contractual obrigation to
ffi.t1ffi";: ,l""Js 

to one or more entities (the 'wenruur ,""ipi"ntr,), when a[ of the folowing rhree

The company has no obligation to pay amounts to the eventual recipients unress it hascollected equivalent amounts from the originar asset, excrui**'rrron*erm advances withthe right to fulr recovery of the amount rent prus accrued intereJt at market rates

ffi;,T::,ilcannot 
sell or pledge the original asser other rhan as securiry to rhe

The company has to remit any cash flows it collects on behalf of the eventual recipientswithout material delay' In addition, the compa'y is not entitred to reinvest such cashflows' except for investments in cash or cash equivalents inchaing interest earned, during

fil,"J,:: 
between the collection date and the date of requir"a r",oittunce ro rhe evenruar

A transfer onry quarifies for derecognition if either:i' The company has transferred substantially all the risks and rewards of the asset, orii' The company has neither transferred nor retained substantially all the risks and rewardsofthe asse! but has transferred control ofthe asset

The company considers control to be transfened if and only if, the toansferee has the practical ability
;il1Tff.,ffi:1,'f-"Jfi:9fii:,ffi1,j,'#*l#,#J*"ur"toexercisetr,uruu'ityun'aterary

when the company has neither transferred nor retained substantially all the risks and rewards and hasretained control of the asset, the asset continues to u" ...ognir"d onry to the extent orrt 
" 

company,scontinuing involvement' in which case, the company urio ,".o*ises an associated riab'ity. The
trrtffl1;ffi:T"ffjrff,"j:l,l?::tttv are measu,ed on a basis that renects rhe rights and

b) Financial liabilities
A financial liability is derecognised whe'the obligation under trre liability is discrrarged, cancered orexpires' where an existing fi,ancial liability is replaced by another frorn the same lender onsubstantially different terms' or the terms of an existing iirhirityare substantialry modified, such anexchange or modification is treated as a derecognition oi tt . originar riabirity and the recognition of a
ilI':::i,"3;Jl;,3*:H:":"ffLli:*"r'* ""i;;. origi'ar nnanciar riab'ig, and the

ll.

lll.

(ix) Impairment of financial assets
Overview o.f the ECL nrinciples

ffi?r';Hr:1:":t:l;n:"":,:ir^Y:*dir rosses for a[ roans, orher debt nnanciur u,,"t no),:"ffiJiTH*1ilTiffiHIinstruments'. Equitv instnlme:r***o nnr -,,Li^^r - .

,n\
instruments'. Equity i

L] lArl ' 6.

subject to impairment Ind AS 109.



SIIRIRAM CREDIT COMPANY LTI)
Notes forming part of Finaociut St"t"_.ot.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (thelifetime expected credit loss), unless there has b"en ,ro significant increase in credit risk since

,"J'$T,l'ijt; 
in which case' the allowance is based on the l2-nn-onths' expected credit loss as outlined

Lifetime ECL are the expected credit losses resulting from a[ possible default events over theexpected life of a financial instrument. The l2-monttr Ecr is the portion of Lifetime ECL thatrepresent the ECLs that result from default events on a finbncial instrumen t that arcpossible withinthe 12 months after the reporting date.

Both Lifetime ECLs and l2-month ECLs are calculated on either an individual basis or a collectivebasis' depending on the nature of the underlying portfolio of financial instruments. The company hasgrouped its loan portfolio into Loans, secured roans against shares and property
The company has established a policy to perform an assessmen t, at theend of each reporting period,of whether a financial instrument's creoit iistrras increased signincanuy since initial recognition, byconsidering the change in the risk of default occurring ou"". ,h" remaining life of the financialinstrument' The company does the assessment of significant increase in credit risk at a borrowerlevel' If a borrower has various facilities having diffeient past due status, then the highest days pastdue (DPD) is considered to be applicable for all the facilities of that borrower.

ffi:j,"" 
the above' the company categorises its loans into Stage 1, stage 2 and Stage 3 as described

All exposures where there has not been a significant increase in credit risk since initial recognition orthat has low credit risk at the reporting date and'that are not credit impaired upon origination areclassified under this stage' The company classifies all standard advances and ad#ces upto 30 daysdefault under this category' stage I loans also include facilities where the credit risk has improved
ruLkloan has been reclassified from Stage 2.

All exposures where there has been a significant increase in credit risk since initial recognition but are

iTrrT:il}jj,lfirre 
classified under this stage' 30 Davs past Due is considered as significantw

All exposures assessed as credit impaired when one or more events that have a detrimental impact onthe estimated future cash flows of that asset have occurred are classified in this stage. For exposuresthat have become credit impaired, a lifetime ECL is recognised and interest r"u"ou! is calculated byapplying the effective interest rate to the amortised cost (net of provision) rather than the gross

::ff|iffi:lt' 
90 Davs Past Due is considered as default for ctassig,ing a financial instrur'ent as

Credit-impaired fi nancial assets:
At each reporting date, the company assesses whether financial assets carried at amortised cost

ff::T::::::::,;:iilllI3il::credit_impai,"o. a n,,unciar asset is .credit_impaired,v
urPaluone or more events that have a detrimental impact on the estimated fufure cash florys of theasset have occurred.

1':*:::3::u*ir:l.Tet is credirimpaired incrudes the folrowing observabr e data:a) Significant financial di borrower,6. Jz{dr\

-a'd\: \*i
i( e
F_i

,.-*:.
\:b\

\?
1;a 14 ,:/l

V,;/

or 6SUer;



SXTRIRAM CREDIT COMPAI{Y LTI)
Notes forming part of Finao.iul St"t"iuo*
b) A breach ofcontract such as a default or past due event;

:lJLT::il#;i* "t a loan or advance bv the companv on terms that the company would not

tr'inancial guarantee contracts
The company's liability under financial guarantee is measured at the higher of the amount initia'yrecognised less cumulative amortisation ricognised in the statement of profit and loss, and the ECLprovision' For this pu{pose' the company estimates EcLs by 

"oot 
** a credit conversion factor.

The company calculates ECLs based on probability-weighted scenarios to measure the expected cashshortfalls' discounted at an approximation to the EIR. A cash shortfall is the difference between the

::'l,rfl":i::ffii::.1'"j:e companv in accordance with the contract and the cash nows thar rhe

The mechanics of the ECL calculations are outlined berow and the key erements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the rikerihood of defaurtover a given time horizon' A default may only happen at a certain time over the assessed period, if the

fi',t;flff"Tt#en 
Pteviouslv derecogni'"i-i;;iriir,i" o"n rio. rhe concept orpD is turther

Exposure at Default(EAD)- The Exposure at Default is an estimate of the exposure at a futuredefault date' The concept of EAD is further exprained in Note XX.

Loss Given Default (LGD) - The Loss Given Default is an estimate of the ross arising in the casewhere a default occurs at a given time' It is based on the difference between the contracfuar cash flowsdue and those that the company would expect to receive, including from the rearisation of any

::lt1tff:,i'J:,Jli* 
expressed as a percentage or the EAD. rhe concept Jrco is turther

Fo rward Io o k in s i nfo rmoti o n
while estimating the expected credit losses, the company reviews macro-economic deveropments/natural calamities occurring in the market it operates in. while the internal estimates of pD, LGDrates by the company may not be always reflective of such relationships, temporary overlays, if any,are embedded in the methodorogy to reflect such trends/events reasonably.

ffte;:il:*ts 
a provision higher than as mandated under ECL methodolory, the company" may

(x) Write-offs

:T#;l:?"J:f1:A,::,1:*::,3i: "_":i of a {inanciar asset when the company has;;;:,;;ffi''":#i#iff,generallv fhe ncoo rrzLa- +r-^ /1^^-,-
:-.:.:]Y 1le 

case.when the Company determines that the borrower doesffi , 

":"ffi 

;ilffi ffi l.,t :il:Ti'ff:_:",H.T ::qllhqenrra-1 ran^.,^-i^^ -- . to write-offs. Anysubsequent recoveries against
$nt ut credited to the statement of profit and loss.



SIIRIRAM CREDIT COMPAIVY LTD
Notes forming part of Financial Statements

(xi) Determination of fair value
on initial recognition, ail the financiar instruments are measured at fair value.Fair value is the price that would be received to sell an asset or paid to transfer a liabilify in an orderlytransaction between market participants at the measurement date. The fair value measurement is basedon the presumption that the transaction to sell the asset or transfer the liability takes place either:i' In the principar market for the asset or liability, o, 

^-^ ""- trqulrrlJ kx sr I

ii' In the absence of a principal market, in the most advantageous market for the asset orliabitiry
The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants

X;litllll.lten 
pricing the asset or liabilitv, assuming thart market participants act in their economic

A fair value measurement of a non-financial asset takes into account a market participant,s ability togenerate economic benefits by using the asset in its highest and best use or by selling it to anothermarket participant that would use the asset in its highest and best use.
The company uses valuation techniques that are appropriate in the circumstances and for whichsufficient data are available to measure fair value, .*i.iring the use of relevant observabre inputsand minimising the use of unobservable inputs.
In order to show how fair values have been derived, financial instruments are classified based on ahierarchy of valuation techniques, as summarised below:

Level I financial instruments - Those where the inputs used in the valuation are unadjusted quotedprices fro'm active markets for identical assets or liabilities that the company has access to at themeasurement date' The company considers markets as active onry if there are sufficient tradingactivities with regards to the volume and liquidity of the identical assets or liabilities and when thereare binding and exercisable price quotes available on the balance sheet date.

:::::"::?:* ,,:If::::T:1iere th;.inRut1that. are used for varuation and are signincanr,;il;ffi;"#,ff",'il'HT:
instntmenfts lifa Q,,^L i--,-+- :-^r--r, ;;;,;;;;;ffffifi:fflJl:quoted nrices fnr irlan+i^ol i-^a-*^--.- :

duuve marKets,

#,:::J,ffiT"r::_:*:r::1":":TT:1j: 
in inactive 

T"+o, uod ob,"_ubre inputs other than quored

ffi",l#l :::1""'::: :lj:: nlJlf i :lr"o impried'"r"'ilil;, ;;il;# *.'# ilTr:J,:l:
fj,l,,'".T:_*:: :::111,::l T *. condition or rocation "r*;,,.;;;;;#ffi;fi f:T::l;;:;;;;fiffi,::l:";ffiT;
rtnohsenrqhlc inn,,r. ..,L:^L ^-^^ -?

f#ffiT:,;rtffi:lwtrich 
are significant to the entire meas",.;;;,;;';;ffi;T,lT,_*,;: ffi

Level 3 financial instruments - Those that incrude one or more unobservabre ithe measurement as whole.
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The best evidence of the fair value of a financial instrument at initial recognition is the transactionprice (i'e' the fair value of the consideration given or received) unless the fair value of that instrumentis evidenced by comparison with other observable current market transactions in the same instrument(i'e' without modification or repackaging) or based on a valuation technique whose variables includeonly data from observable markets' when such evidence exists, the company recognises the

*ffnletween 
the transaction price and the fair value in profit or loss on ioitiut recognition (i.e.

when the transaction price of the instrument differs from the fair value at origination and the fairvalue is based on a valuation technique using only inputs observable in marlet transactions, thecompany recognises the difference between the transaciion price and fair value in net gain on fairvalue changes' In those cases where fair value is based on *od"l, for which some of the inputs are notobservable, the difference between the transaction price and the fair value is defened and is only

::::ffi::" 
in profit or loss when the inputs become observable, or when the instrumenr is

S.2Revenue from operations

(i) Interest fncome
Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying

ffililltnancial 
assets other than credit-impaired assets and financial assets classified as measured

The EIR in case of a financial asset is computed
a' As the rate that exactly discounts estimated future cash receipts through the expected life ofthe financiar asset to the gross carrying amount of a financiar asset.b Byconsidering all the conhactual terms of the financiar instrument in estimating the cash

' 
c' Including all fees received between parties to the contract that are an integral part of theeffective interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest incomewith the corresponding adjustment to the carrying amount of the assets.

HHI"T:::i::.:T:1lTi1l.o::r"r: is recognised by applying the effective interest rate to the netamortised cost (net of provision) of the financial asset.

(ii) Dividend fncome
Dividend income is recognised

a. When the right to receive the payment is established,b' it is probabre that the economic benefits associated with the dividend wilr :

measured reliably
/ \U\\

\6.\
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Notes forming part of Financial Statements

(iii) Rentat fncome
Rental income arising from operating leases is recognised on a straight-line basis over the lease term.In cases where the increase is in line with expected general inflation Rental Income is recognised asper the contractual terms.

operating leases are leases where the company does not transfer substantially all of the risk andbenefits of ownership ofthe asset.

(iv) Fees & Commission fncome
Fees and commissions are recognised when the company satisfies the performance obligation, at fairvalue of the consideration received or receivable based on a five-step model as set out below, unlessincluded in the effective interest calculation:

Step 1: Identifr contract(s) with a customer
Step 2: Identify performance obligations in the contract
Step 3: Determine the transaction price
Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the company satisfies a performance obligation

(v) Net gain on Fair value changes
Any differences between the fair values of financial assets classified as fair value through the profit orloss (refer Note ), held by the company on the balance sheet date is recognised asanunrealisedgain /loss' In cases there is a net gain in the aggregate, the same is recognised in .,Net
gains on fair value changes"under Revenue from operations and if there is a net loss the same isdisclosed under "Expenses" in the statement of profit and Loss.
However, net gain / loss on derecognition of financial instruments classified as amortised cost ispresented separately under the respective head in the Statement of profit and Loss.
similarly' any realised gain or loss on sale of financial instruments measured at FVTpL presented separately
under the respective head in the Statement of profit and Loss.

5.3 Expenses

(i) Finance costs

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) tothe gross carrying amount of financial liabilities.
The EIR in case of a financial liability is computed

a' As the rate that exactly discounts estimated future cash payments through the expected life ofthe financial liability to the gross carrying amount of the amortised ."r,-;;;'i;;;;
liability.

b' By considering all the contractual terms of the financial instrument in
flows

c' Including all fees paid between parties to the contract that are an integral
interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in of the future cash flows is recognised in interest income
amount of the

CI KT iA M
r.l-i5f

with the corresponding adj
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Interest expense includes issue costs that are initially recognized as part of the carrying value of thefinancial liability and amortized over the expected life using the effective interest method. Theseinclude fees and commissions payable to advisers and other expenses such as external legal costs,Rating Fee etc' provided these are incremental costs that are directly related to the issue of a financialliability.

(ii) Retirement and other employee benefits

Short term employee benefit
All employee benefits payable wholly within twelve months of rendering the service are classified as'short-term employee benefits. These benefits include short term compensated absences such as paidannual leave' The undiscounted amount of short-term employee benefits expected to be paid inexchange for the services rendered by employees is recognised as an expense during the period.Benefits such as salaries and wages' etc. and the expected cost of the bonus/ex-gr atiaarerecognisedin the period in which the employee renders the related service.

P os t-e mpl oyment employe e b enefi ts
a) Defined contribution schemes
All the employees of the company are entitled to receive benefits under the provident Fund scheme,defined confribution plans in which both the employee and the company contribute monthly at astipulated rate' The company has no liability for future benefits other than its annual contribution andrecognises such contributions as an expense in the period in which employee renders the relatedservice' If the contribution payable to the scheme for service received before the Balance sheet dateexceeds'the contribution already paid, the deficit payableto the scheme is recognised as a liabilityafter deducting the contribution already paid. If the contribution already paid exceeds the contributiondue for services received before the Balance sheet date, then excess is recognised as an asset to theextent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

b) .Defined Benefit schemes
The company provides for the gratuity, a defined benefit retirement plan covering all employees. Theplan provides for Iump sum payments to employees upon death while in employment or on separationfrom ernployment after serving for the stipuldted years mentioned under .The payment of GratuityAct' 1972'' The present value of the obligation under such defined benefit plan is determined basedon actuarial valuation, carried out by an independent acfuary at each Balance sheet date, using theProjected Unit credit Method, which recognizes each period or r.*i"" u;;"t;;; to an additionalunit of employee benefit entitlement and measures each unit separately to build up the finalobligation.

The obligation is measured at the present value of the estimated future cash flows. The discount ratelused for determining the present value of the obligation under defined benefit plan are based on themarket yields on Government securities as at the Balance sheet date.

srx\

u#'g
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Notes forming part of Financial Statements

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure thedefined benefit obligation to the net defined benefit liabiiity or asset. The actual return on the plan
assets above or below the discount rate is recognized as part of re-measurement of net defined liabilityor asset through other comprehensive income. An acfuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination
of the discount rate, attrition rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, these liabilities are highly sensitive to changes in
these assumptions. Alr assumptions are reviewed at each reporting date.
The company fully contributes all ascertained liabilities to The Trustees - shriram credit companyLtd Employees Group Gratuity Assurance Scheme. Trustees administer contributions made to thetrust and contributions are invested in a scheme of insurance with Life Insurance corporation of India
, the IRDA approved Insurance Company.

Re-measurement, comprising of actuarial gains and losses and the return on plan assets (excluding
amounts included in net interqst on the net defined benefit liability), ar" rcogrrired immediately in the
balance sheet with a corresponding debit or credit to retained earnings through ocl in the period inwhich they occur. Re-measurements are not reclassified to profit and loss in subsequent periods.

Other long+erm employee bene/its
company's liabilities towards compensated absences to employees axe accrued on the basis ofvaluations, as at the Balance sheet date, carried out by an independent acfuary using projected unitcredit Method' Actuarial gains and losses comprise experience adjustments and the effects of changes
in actuarial assumptions and are recognised immediately in the statement of profit and Loss.
The company presents the Provision for compensated absences under provisions in the Balance
Sheet.

(iii) Rent Expense:
Ident iftc ation of Le as e :
The determination of whether an arrangement is a lease, or contains a lease, is based on the substanceof the arrangement and requires an assessment of whether the fulfilment of the anangement is
dependent on the use of a specific asset or assets or whether the arrangement conveys a right to use
the asset.

For arrangements entered into prior to I April 2017, the company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

Recognition of lease payments:
Rent Expenses representing operating lease payments are recognised as an expense in the statement ofprofit and loss on a straight-line basis over the lease term, unless the increase is in line with expected
general inflation, in which case lease payments are recognised based on contractual terms.
Leases that do not transfer to the company substantially all of the risks and benefits incidental to
ownership of the leased items are operating leases.

(iv) Other income and expenses

izedin flre period theyAll Other income and

73



SHRIRAM CREDIT COMPAIYY LTI)
Notes forming part of Financial Statements

(v) Impairment of non-financial assets
The carrying amount of assets is reviewed at each balance sheet date if there is any indication of
impairment based on internaVexternal factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of
the assets, net selling price and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

Tn determining net selling price, recent market transactions are taken into account, if available. If no
such transactions can be identified, an appropriate valuation model is used. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

(vi) Taxes

Current Tax

current tax assets and liabilities for the current and prior years are measured at the amount expected
to be recovered from, or paid to, the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted, or substantively enacted, by the reporting date in the countries
where the Company operates and generates taxable income.
current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). cunent tax items are recognised in
correlation to the underlying transaction either in ocl or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Defeted tax
Deferred tax assets and liabilities are recognised for temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantively enacted by the reporting date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax
credits if it is probable that future taxable amounts will arise to utilise those temporary differences and
losses' Defened tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised.

Defened tax assets and liabilities are offset where there is a legally enforceable right to offsei c
tax assets and liabilities and they relate to income taxes levied by the same tax authority on the
taxable entiW, or on different tax entities, but they intend to settle current tax liabilities and assets on
net basis or their tax assets and liabilities are realised simultaneously.
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Notes forming part of Financial Statements

Minimum Alternate Tax (MAT)
Minimum alternate tax (MAT) paid in a yeff is charged to the statement of profit and loss as current
tax' The company recognizes MAT credit available as an asset only to the extent that itis probable
that the company will pay normal income tax during the specified period, i.e., the period for which
MAT credit is allowed to be carried forward. In the year in which the company recognizes MAT
credit as an asset in accordance with the Guidance Note on Accounting for credit Available in respect
of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as .'MAT credit Entitlement.,, The company
reviews the MAT credit Entitlement asset at each reporting date and writes down the asset to the
extent the Company does not have convincing evidence that it will pay normal tax during the
specified period.

Goods and services tax /value added tmes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net ofthe goods and services taxlvalue added taxes paid, except:i' When the tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the tax paid is recognised as pan of the cost of
acquisition of the asset or as part of the expense item, as applicable

ii' When receivables and payables are stated with the amount of tax included
The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

5.4 Foreign currency translation
(i) Functional and presentational currency
The standalone financial statements are presented in'Indian Rupees which is also functional currency
of the company and the currency of the primary economic environment in which the company
operates.

(ii) Transactions and balances

Initial recognition:

Foreign curency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

Conversion:

Monetary assets and liabilities denominated in foreign cuffency, which are outstanding as at the year-
end' are translated at the year-end at the closing exehange rate and the resultant exchange differences
are recognised in the Statement of profit and Loss.

Non-moqetary items that are measured at historical cost in a foreign currency are translated using the
spot exchange rates as at the date ofrecognition.
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S.SCash and cash equivalents
cash and cash equivalents comprise the net amount of short-term, highly liquid investments that arereadily convertible to known amounts of cash (short-term deposits with an original maturiff of threemonths or less) and are subject to an insignificant risk of 

"hung" 
in value, 

-"h"qu", 
on hand and

balances with banks' They are held for the purposes of meeting short-term cash commitments (rather
than for investment or other purposes).
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

5.6 Property, plant and equipment
Property, plant and equipment (PPE) axe measured at cost less accumulated depreciation and
accumulated impairment, (if any). The total cost of assets comprises its purchase price, freight, duties,
taxes and any other incidental expenses directly athibutable to bringing the asset to the location and'oondition 

necessary for it to be capable of operating in the manner intended by the management.
changes in the expected useful life are accounted for by changing the amortisation period ormethodology, as appropriate, and treated as changes in accounting estimates.
Subsequent expenditure related to an item of tangible asset are added to its gross value only if it
increases the future benefits of the existing asse! beyond its previourly urs"sred standards ofperformance and cost can be measured reliably. other repairs and maintenance costs are expensed off
as and when incurred.

Depreciation
Depreciation commences when the assets are ready for their intended use. Depreciable amount for
assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.
Depreciation is recognized so as to write off the cost of assets (other than properties under
construction) less their residual values over their useful lives, using straight line basis (,SLM,) method
using the rates arrived at based on the useful lives of the assets as prescribed in the schedule II to the
Companies Act, 2013, except furniture and fittings of group office assets, for which useful life is
considered as 9 years. Management has re-assessed the useful lives of the property, plant and
equipment and on the basis of technical evaluation, management is of the view that useful lives used
by management, as above, are indicative of the estimated economic useful lives of the property, plant
and equipment' In respect of additions to Property, plant and equipment, depreciation has been
charged on pro rata basis.

5.7 Intangible assets

Intangible assets being computer Software acquired separately are measured on initial recognition at
cost' Intangible assets are carried at cost less amortization and impairment losses. It is amortized on
straight line basis over the estimated useful life which is presumed to be five years at present.

For transition to Ind AS, the company has elected to continue with carrying value of all its intangible , ;

5.S lnvestmentProperty \S#:
Properties, held to earn rentals and/or capital appreciation are classified as investment property and
measured and reported u, ":t!$3g transaction costs. For transition to Ind AS, the company has
elected to adopt as deemeffiih?fuing value of invesgrcngJrroperty as per_!a5[an GAAP
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accumulated depreciation and cumulative impairment (if any) as on the transition date of April l,
2017.

Investment properties (other than land) are depreciated using wDV method over their estimated
useful lives. Investment properties generally have a useful life of 60 years. The useful life has been
determined based on technical evaluation by management.

on transition to Ind AS, the group has elected to continue with the carrying value of all of its
investment properties recognised as at lst April2017, measured as per previous GAAP and use that
carrying value as the deemed cost of investment properties.

5.9 Provisions
Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a
result of past events, and it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

when the effect of the time value of money is material, the enterprise determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific
to the liability' The expense relating to any provision is presented in the statement of profit and loss
net of any reimbursement.

5.10 Contingent Liabilities
A contingent liabilify is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occulrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably' The Company does not recognize a contingent liability but discloses its existence in the
financial statements.

5.11 Earning Per Share
The Company reports basic and diluted eamings per share in accordance with Ind AS 33 on Earnings
pei share' Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average
number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year athibutable
to equity shareholders and the weighted average number of shares outstanding during the year are
adjusted. for the effects of all dilutive potential equity shares. Dilutive poteniial equity shares
deemed converted as of the beginning of the period, unless they have been issued at a later date.
computing the dilutive earnings per share, only potential equity shares that are dilutive and that ,ith"r'
reduces the earnings per share or increases loss per share are included.
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6. Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management to

nnake judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,

assets and liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at

the end of the reporting period. Estimates and underlying assumptions are reviewed on an ongoing

basis. Revisions to accounting estimates are recognised in the period in which the estimates are

revised and future periods are affected. Although these estimates are based on the management's best

knowledge of current events and actions, uncertainty about these assumptions and estimates could

result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities

in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in

applying accounting policies that have the most significant effect on the amounts recognized in the

financial statements is included in the following notes:

6.1 Business Model Assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business

model test. The Company determines the business model at a level that reflects how groups of
financial assets are managed together to achieve a particular business objective. This assessment

includes judgement reflecting all relevant evidence including how the performance of the assets is

evaluated and their performance measured, the risks that affect the performance of the assets and how

these are managed and how the managers of the assets are compensated. The Company monitors

financial assets measured at amortised cost or fair value through other comprehensive income that are

derecognised prior to their maturity to understand the reason for their disposal and whether the

reasons are consistent with the objective of the business for which the asset was held. Monitoring is

part of the Company's continuous assessment of whether the business model for which the remaining

financial assets are held continues to be appropriate and if it is not appropriate whether there has been

a change in business model and so a prospective change to the classification of those assets.

6.2 Defined employee benefit assets and liabilities
The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are

determined using acfuarial valuations. An actuarial valuation involves making various assumptions

lhat may differ from actual developments in the future. These include the determination of the

discount rate; future salary increases and mortality rates. Due to the complexities involved in the

valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these

assumptions. All assumptions are reviewed at each reporting date.

6.3 Fair value measurement:

When the fair values of financial assets and financial liabilities recorded in the balance sheet'iannot be

meazured based on quoted prices in active markets, their fair value is measured using various.

valuation techniques. The inputs to these models are taken from observable markets where possi

but where this is not feasible, a degree ofjudgment is required in establishing fair values. J

include considerations of inputs such as liquidity risk, credit risk and volatility. Changes

assumptions about these factors could affect the reported fair value of financial instruments.

b*:-"
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6.4 Impairment of loans portfolio
The measurement of impairrnent losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of
allorvances.

It has been the Company's policy to regularly review its models in the context of actual loss
experience and adjust when necessary.

6.5 Contingent liabilities and provisions other than impairment on loan portfolio
The Company operates in a regulatory and legal environment that, by nature, has a heightened
element of litigation risk inherent to its operations. As a result, it is involved in various litigation,
arbitration in the ordinary course of the Company's business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific
case and considers such outflows to be probable, the Company records a provision against the case.

Where the probability of outflow is considered to be remote, or probable, but a reliabie estimate
cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and
historical evidence from similar incidents. Significant judgement is required to conclude on these
estimates.

6.6 Effective Interest Rate (EIR) method
The Company's EIR methodology, recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect ofpotentially different interest rates at various stages and other
characteristics of the product life cycle (including prepayments and penalty inierest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and
life-cycle of the instruments, as well expected changes to India's base rate and other fee

income/expense that are integral parts of the instrument

6.7 Other estimates:
These include contingent liabilities, useful lives of tangible and intangible assets etc.
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7" First time adoption
These financial statements, for the year ended 31 March 2019, arethe first financial statements the
company has prepared in accordance with Ind AS. For periods up to and including the year ended 31
March 2018, the Company prepared its financial statements in accordance with Accounting standards
notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the
companies (Accounts) Rules, 2014 (Indian GAAP or previous GAAP).
Accordingly, the company has prepared financial statements which comply with Ind AS applicable
for periods ending on 3l March2}lg,together with the comparative period data as at andfor the year
ended 31 March 2018, as described in the summary of significant accounting policies. In preparing
these financial statements, the Company's opening balance sheet was prepared as at I Apfil2ll7,the
Company's date of transition to Ind AS. This note explains the principal adjustments made by the
Company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April
2017 and the financial statements as at and for the year ended 3 I March 201 g.

Exemptions applied
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain
requirements under Ind AS. The company has applied the following exemptions:

7.1 fnvestment in Subsidiaries, associates
Ind AS 101 permits a first time adopter to measure its investment, at the date of transition, at cost
determined in accordance with Ind AS 27, or deemed cost. The deemed cost of such investment shall
be its fair value at the Company's date of transition to Ind AS, or previous GAAP carryingamount at
that date' The company has elected to measure its investment in subsid iary atthe previous GAAp
carwing amount as its deemed cost on the transition date.

7.2Lease arrangements
Appendix C to Ind AS 17 requires entity to assess whether contact or arrangement contains a lease.
In accordance with same, this assessment should be carried out at the inception of arrangement.
However, the company has used exemption under Ind AS 101 and assessed all arrangements based on
conditions in place as on date of transition.

7.3 Property, plant, equipment & intangibte assets
on transition to Ind AS, the company has elected to continue with the carrying value of all of its
prope(y, plant and equipment and intangible assets as at 31 March 2017, measured as per the
previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment
and intangible assets as on lst April2}l7.

7.5 Designation of previously recognised financial instruments
As per Ind AS 101 - An entity shall apply the exception to the retrospective application in case of
"derecogirition of financial assets and financial liabilities" wherein a first-time udopt", shall apply tfufi
derecognition requirements in Ind AS 109 prospectively for transactions occurring on or after the
of transition to Ind ASs. For example, if a first time adopter derecognised non-derivative fina
assets or non-derivative financial liabilities in accordance with its previous GAAp a, u ,"rult of )
transaction that occurred before the date of hansition to Ind ASs, it shall not recognise those assets

ASs (unless they qualifu for recognition as a result of a later
and liabilities in

2T



SHRIRAM CREDIT COMPAIYY LTD
Notes forming part of Financial Statements

transaction or event). The Company has opted not to re-evaluate financial assets derecognized in the

past.

7.6 Fair value measurement of frnancial assets or financial liabilities at initial recognition

Under Ind AS 109, if an entity measures a financial instrument on initial recognition based on

valuation techniques that only use observable market data or current market transactions in the same

instrument, and the fair value at initial recognition is different from the transaction price, then it is

required to recognise the .day one' gain or loss at initial recognition of this financial instrument. Ind

AS 101 allows an entity to apply the'day one' gain or loss recognition requirement of Ind AS 109

prospectively to transactions entered into on or after the date of transition to Ind AS. The Company

has opted for this exemption to recognise the 'day one' gain or loss on initial recognition arising due

to difference in transaction cost and fair value prospectively for transactions entered into on or after

the date of transition to Ind AS'

7.7 Investment ProPertY:

For transition to Ind AS, the company has elected to adopt as deemed cost, the carrying value of

investment properly as per Indian GAAP less accumulated depreciation and cumulative impairment

(if any) as on the transition date of April1,2017

7.8 Estimates

An entiry,s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent

with estimates made for the same date in accordance with previous GAAP (after adjustments to reflect

any difference in accounting policies).

7.9 Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets (investment

in debt instruments) on the basis of the facts and circumstances that existed at the date of transition to

Ind AS.
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SHRIRAM CREDIT COMPANY LIMITED

NOTES TOACCOUNTS

2. Cash and Cash

Particr.rlars
As on

3'lst March 2019
As on

3lst March 20'18
:ash and cash equivalents
. Cash on Hand
i. Balance with Scheduled banks in current acrount(s)

56,725
22,750,222

4,060
6,962,088

22.496.947 6,966,148

tex assets

Particulals
As on

31st March 2019
As on

31st March 2018
\dvance lncome Tax (Net of Provisions) 17,290,067 15,541,2E5

17.290.067 15,541,285

6. Deferred Tax Assets

Particularc
As on

31st March 2019
AS On

3lst March 2018
)pening balance
idd: Asset recognized during the period
]losind balance

(E93,047,
3.413.681

6,152,O24
17 n'as n74'

2,520,634 {893.04

8. Other Non Financial Assets

Particulars
AS On

31st March 2019
AS On

31st March 2018
Cthers
-Less: Non recoverable advances

7,645,131
(r 77) 6)6

15,680,152

4,872,505 15.680.152

9. Trade

Padiculars
AS On

Slst March 2019
AS On

3{st March 2018
Sundry Creditor
. Total outstanding dues of creditors other than micro enterprises and
small enterprises 197 548 197.441

197,548 197,441

Particulars
As on

3lst March 2019
AS On

31st March 2018
IDS Payable 7,778 6,604

7,778 6,604

ll, Provisions

Particulars
As on

3lst March 2019
AS On

31st March 2018
)rovision on Standard asset
)rovision for NPA t

969,313
at qaAA

1,408,693

4.398.697 1.408.693

\mount due from Chandrakant Bhogilal Shah < 1,64,48,521l- is considered NPA during the quarter ended
llst March 2019 as it has not been serviced beyond 90 days. A provison at the rate of 10% in accordance
with IRAC norms amountig to 7 16,44,8521- was made. This outstanding loan is covered by third party

luarantee, whose worth however, based on the available information, could not be accurately accertained.
)ompany is continuing with its effort for either invocation of such guarantee and/or recovery.

fjr$il (n,*I- ',"

"${, 
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SHRIRAM CREDIT COMPANY LIMITED
7. Fixed Assets

Ag at March 31, 20i 9

As at March 31,2019

As at Mar 31, 2018



Particulars
As on

3tst March 20{9
AS On

3'lst March 2018

\uthorized
2,50,oo,o0o Equity Shares of Rs.10/- each

:Previous year 2,50,O0,ooO Equity Shares of Rs.1 0l each)

40,00,000 Compulso.ily Convertible Preference Shares of Rs 10/- each

(Previous year 40,00,000 ComPulsorily Convertible Preference Shares

of Rs.10l each)

lssued, Subscribed and Paid -UP

2,40,63,129 Equity Shares of Rs.10/- each

(Previous year: 2,40,63,129 Equity Shares of Rsl0/- each) 
.-

Lquty Snares held by Holding Company Shriram C^apital Ltd

z,ig,il,zag Equily Shares of Rs.10/- each (Previous yeat 2,39,77'269

250,000,000

40,000,000

250,000,000

40,000,000

290,000,000 290,000,000

240,631,290 240,631,290

240,631,290 240.631,290

SHRIRAM CREDIT COMPANY LIMITED

to share

Company has only one class of equity shares having a par value of Rs.1O per share. Each holder of equity shares is entitled to

vote per share.

the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after

rtribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the share holders'

c.TheReconciliationofthenumberofshares outstandingasat3l/03/2019and31/03/2018isasfollows'

b.Thedetailsoftheshareholdersholdingmorelhan5%sharesaresetoutbelow

Name of the shareholder

As on 31st March 2019 As on 3lst March 2018

No of Shares
% of holding in the

class
No of Shares

% of holding in

the class

:quity Shares
Shriram Capital Limited
f Equity Shires of t 1 O/- each) (Previous year { I 0/-199h)

23,977,269 99.6401 23.977,269 99.6401

Particulars
As on 3lst March 20'19 As on 3{st March 2018

No of Shares Amount No of Shares Amount

:quity Shares at beginning

Add : Shares issued

No of shaEs at the end

24,063,129- 240.631,290 24,063,'129 240,631,290

24,063,129 240,631,2901 24,063,{29 240,631,zeo

14. Other Equity

Particulars
As on

3tst March 2019
As on

31st March 2018

d. Capital Reserve 
I

B. Statutory Reserve ' atthe beginning 
I

Add: Transfer during the Period
staiutory neserve - ai the end

C. Securities Premium Reserve ' at the beginning

Add: Receipls during the Period
Securities Premium Reserve - at the end

D. General Reserve

E. Surplus - Atthe beginning

a. IND AS Adjustnent
(i) lncrease/(decrease) in value of Mutual Funds/NCD

I iii) tncreasellaecrease) in value of lnvestment held in SWAL

I iiii) necognitlon ot change in Defened Tax Asseu(Liability)

ll. Non adiustable old service tax input credit
lc. profit alfter tax transferred from Statement of Profit and Loss

ld. Appropriations
I i. Transferto Statutory Reserve
I ii. Dividend PaidI ,fi"p"]io-d-. ,ffilsurplus - Balance at the end o

lr. rotat Resewes and Surplus (A+B+c+D+El /IE Z-------i

2,500,000 2,500,000

92,664,2't9
31 1.486

91,075,195
1589.O24

s2.975.704 92.664.219

733,652,590 733,652,590

733,652,590 733.652.590

1,527 ,107 '1.527 .107

134,894,294

(2,772,62;"
1,557,428

(31 1,4861

138,049,914

3,021,945
(10,6e7,806)

(999,146)

7,108,411

(1,s89,0241

133,367,610 | 134,894,294

r:'\ 964.u23'ulz 965t€flr30.9
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SHRIRAM CREDIT COMPANY LIMTTED

16. Dividend lncome

Particulars For the Year ended
March 31.20{9

For the year ended
March 31, 2018

Dividend on Mutual Funds

Total

2,754,169 2,4'18,919

2.754.169 2.418.919

17" on Fair value

Particularc For the Year ended
March 3'1,2019

For the year ended
March 31.20{8

Net Gain/(Loss) ofi financial instrument at Fair Value
hrough profit & loss (12,197,681) 242,672

Total {12.197.681r 242,672

8. Other

Particulars For the Year ended
March 31. 2019

For the year ended
March 31,2018

lnfra Support Services
Profit on sale of lnvestments (net)
Recovery from Drs. Previously written off as bad
Provision no longer required

Total

7,000,000
4,468,996

52,483

8,500,000
4,629,014

40,260
1,560,570

1.1-821.475 14.729.844

Benefits

Particulars For the Year ended
March 31. 2019

For the year ended
March 31.2018

rarary 6 wages

Total

10,991 .399 9,749,650

10,991.399 9.749.650

Professional charges
Rental charges
Lease Rent
Directors Sitting Fees

. Consultation Charges
Travelling Expenses

. Meeting Expenses
lnterest on Statutory Dues
lnternal Audit Fees

Payment to Auditor
Statutory Audit Fees
Tax Audit Fees
Reimbursement of Expenses

Total Payment to Auditor
Royalty charges
SEBI Charges
Other expenses

31,850
4,692,900

487,500
263,000

487,443
32,054

60,000

400,000
62,s00
10,225

3,488,700
43,923

487,500
181,000

807,025
38,532

982,174
30,000

300,000
50,000

337,874

422,306

413,836
1,593,391

150,000
898,252

21. and write offs

Particulars For the Year ended
March 31.2019

For the year ended
March 31.2018

Provision for Standard assets
Provision for NPA

,l,l,o"ot'writtenorr ,rffi
(43e,380)

3,429,384
27,675,855

(39,078

(20,1 s5,557,

s8,969,633

30.665.859 38.774.998

i ;( 'lr.', ) ?l
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SHRIRAM CREDIT COMPANY LIMITED
22 ln ihe opinion of Board of Directors, in the ordinary course of business, Cunent Assets, Loan & Advances have a value on realization at least equal to the

amount at which they are stated.

23 Related Party Disclosure (As perAccounting Standard {8}

Name of related parties and description of relationship:
Holding Company
Subsidiaries

Other Person having signif,cant influence
Key Managerial Person (KMP)

Note: Figures shown in brackets represent expenditures.

Shriram Capital Limited
Shriram Fortune Solutions Limited
Shriram Wealth Advisers Limited
Shriram lnsight Share Brokers Limited
Shriram Assets Management Company Limited
Shriram Financial Product Solutions (Chennai) P Limited
lnsight Commodities & Futures P Limited
Shriram Ownership Trust
Akhilesh Kumar Singh (Managing Director)
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SHRIRAM CREDIT COMPANY LIMITED

24 Contingent Liabilities not provided for

Particulars For the Year ended
March 3'l 2o'lE

For the year ended
Merch :l,l ,o{n

tncome tax uemano -AY zu0z-03
(Rs. 1.63 Lakhs has been paid against order)
lncome Tax Demand - AY 2008-09
lncome Tax Demand - AY 201 0-1 1

lncome Tax Demand - AY 20'12-13
lncome Tax Demand - AY 2014-1S

lncome Tax Demand - AY 2015-16

1,063,97:
53,848
93,28C

4,73',t,'t3C
18,44't,31C

6,180,840

1,063,97:
53,84t
82,66(

2,032,64(
10,378,86(

vrrs ur rrrs ouuururdry, orDDL rlas avalleo oT Ine Tollowng lacllrttes lrom HDFG eank where inlt.Holding-6-mfEfr!
Company Limited has provided "Letter of Comfort" to bank.

r.e Shrlram Credit

l.EanK uuaranree ouEtanding: < 16 crores ( parily secured by FD of 6.90 crores of
the Company endorsed in favor of HDFC bank and Mutual Fund Units worth t 5.31
Crores belonging to company pledged in favor of the bank )

160,000.000 210,000,000

2.overdraftagainstdebtors:<5'6ocrores;Sanction@
secured by pledge of securities worth<4.24 Cr.ores post heir cut.) 56,000,000

't 13,500,000

25 Segment Reporting
Based on the guiding principle given in Accounting Standards on "segment Reporting" (AS 17) issued by the lnstitute of chartered
Accountants of lndia, the company operates in single business and geographical segment. Hence the diiclosure requirements ofAS 17 in
this regard is not applicable.

26 Reconciliation of Basic and Diluted shares used in computing earnings per share (As per AS 20)

Particulars
FOr tne Year enoed

March 31, 2019
rel rlrc year enqe(l

March 31,2018
vo. or snares considered as basic weighted average shares ou1-EnOing-
\dd: Effect of dilutive issues of shares

24,063,129 24,U63,129

as oasrc wetgnted average ancl potential shares outstandir 24,063.129 24 rJ63 129

27 As on 3110312019 &3110312018, there were no outstanding dues to Micro and small enterprises.

28 Leasehold land is amortized over the period of lease agreement.

29 (i) The company has written off < 2,76,75,855/- due fromS bonowers.Company's efforts of recovery did not yield any result and accordingly
the said amount has been written off in the accounts of Fy 2019-19.
(ii) ln view of the litigation pending before various courts of law and actions of law enforcing agencies against Mehul C Choksi, thepossibility of recovery was considered to be remote and hence Rs.5.80 cr. was written off in flie a""ornis of Fy 2012-1g.
lf in future, any recovery of the above amount be made, it will be duly recognized in the profit & loss account and offered for taxation at the
applicable rates.

3'l Previous years figures have been regouped / rearranged wherever necessary conforming to current yea/s classification.

For and on behalf
Shriram Cre

Akhilesh Kumar Si
Managing Directo

DIN : 00421577

the Board of Directors of
Gompany Limited ,,

./
\*/-

h

9M
ry(ffi.snanxar pathak

'Chief Financial Officer

Place : Chennai
Date : 15th May 2019

D V Ravi
Director

DIN :00171603

Trina.Nandi
Company Secretary

Ju"^JYa"A

Place :'Kolkata
Date: 16th May 2019

report of even date
& Co.
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SHRIRAM CREDIT COMPANY LIMITED
Reg office: Shriram House, No.4 Burkit Road, T Nagar Ghennai 600 017

GtN : U65993TN1980pLC0082is
BalanceSheet Reconciliation as on 1st April 2017

Particulars

Amount (in ?l Amount (in t) Amount (in t)
RemarksAs on lst April

2017 .IGAAP

Effect of
Transition to

INNAS

As on lst April
2017 - lnd AS

I

lt

AU|'E Il'

Non Current Assets
(a) Property Plant & Equipment
(b) Financial Assets

lnvestments

Gurrent Assets'(a) Financial Assets

(i) lnvestments

(ii) Cash and cash equivalents
(iii) Loans

(b) Current Tax Assets (Net)

TOTAL

Equity and liabilities

Equity
(a) Equity Share Capital
(b) Other Equity

Liabilities
Non Current Liabilities
(a) Deferred Tax Liabitities (Net)
Current Liabilities
(a) FinancialLiabilities

(i) Trade Payables
(b) Other current liabilities
(c) Provisions

TOTAL

208,172,812

294,182,556

208,172,812

294,182,556

lncresae in Market
value of Mutual Fund
over Book value as on
01.04.2017

R

502,355.368 502,355.368

62,865,725

10,758,920
645,496,458

9,233,058

(3,021,941) 65,887,666

10,758,920
645,496,458

9,233,058

728.354.161 (3,021.9411 731,376.102
1.230.709-529 (3,021,941 1,233,731,470

240,631,290
966,804,810 tz.ozz.isat

240,631,290
968,827,606

1,207,436.100 (2,022,7561 1.209.458.896

(7 ,151,170)

518,869
5,701,424

24,204,306

(e99,146)

:

(6,152,024)

518,869
5,701,424

24,204,306

23,273,429 (999.1461 24.272.575
1.230.709.529 8,021,942, 1,233,731.470

ignifi cant Accountinq Policies
Ihe riotes referred to above..lplrn 3n lntegrat part of the financial statements -.
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SHRIRAM CREDIT COMPANY LIMITED
Reg office: Shriram House, lrlo.rl Burkit Road, T Nagar Chennai 600 017

CIN : U65993TN1980PLC008215
Reconciliation of Profit and [-oss for the period ended 31st March 2018

S! No Particulars

Amount (in {) Amount {in t} Arnount tin I

RemarksAs on 31st
March 2018 -

IGAAP

Effect of Transitlon
to INDAS

As on 31st
March 2018 -

Inrf AS

I

z

3

4

5

6

7

I

I

11

10

11

levenue from Operations

fotal lncome (1+2)

Expenses
(a) Employees benefit expense
(b) Depreciation & amortization expense
(c) Other expenses
(d) Provisions & Write offs
Total Expenses

ProfiU(loss) before exceptional iterns and tax (3'4)

Exceptional items

ProfiU(loss) before tax (54)

Tax Expenses
(a)Current Tax
(b) Defened Tax
(c) Earlier Year Tax
Total Tax Expenses

Net Profit for the period (7-8)

57,647,:z6U

'i7,918,419 242,671

5I,641,Z6U

18,161,090
Net Gain on financial

nstrument at Fair Value
:hrough profit & loss

75.765.G99 242.671 76_008_37'l

9,749,650
2,149,593
9,157,533

38,774,998

9,749,650
2,'t49,593
9,157,533

3R 774 998

5E-A31-774 59-83'l.77tt

15_933_926 242.671 't6.176.597

15.933.926 242-A74 16.176.597

5,965,6g1
2.023.115

1,079,380 7,045,07',!
2.023.115

7.988.806 1.079.380 9_068-'t86

7.9L5.120 1836.7091 7.108.411

Dther Comprehensive Income
A. (i)Items that will not be reclassifred to profit or loss

iii) Income tax relating to items that will not be reclassified

o profit or loss.

B (i) Items that will be reclassified to profit or loss

(ii) Income tax relating to items that will be reclassified to

orofit or loss

Total other comprehensive income, net of income tax

Total comprehensive income for the period (9+10)

Paid up equity share capital (Face value Rs. 10 each)

Earnings per share (of Rs. 10 each)
(1) Basic (in Rs.)
/?\ nihrtcd /in Rs \

7 944.,120 -836.709 7.108.411

0.21

o,21

-0.0:
-0.0:

0.3(
0.3(

lificant Accountinq Policies
Ihe notes referred to above form an integral part of the financial statements

'l
.i ,: 'i:
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SHRIRAM CREDIT COMPANY LIMITED
Reg office: Shriram House, No.4 Burkit Road, T Nagar Chennai 600 017

CIN : U65993TNI 980PLC008215
Reconciliation of Balance Sheet as on 3{st March 2018

As on 31st March
2018 - lnd AS

Non Current Assets
(a) Property Plant & Equipment
(b) Financial Assets

lnvestments

Current Assets
(a) Financial Assets

(i) lnvestments

(ii) Cash and cash equivalents
(iii) Loans

(b) Current tax assets (Net)
(c) Other current assets

TOTAL

Equity and liabilities

Equity
(a) Equity Share Capital
(b) Other Equity

Liabilities
Non Gurrent Liabilities
(a) Deferred Tax Liabilities (Net)
Gurrent Liabilities
(a) FinancialLiabilities

(i) Trade Payables
(b) Other current liabilities
(c) Provisions

TOTAL

206,023,219

494,182,556 10,697,806.40

206,023,219

483,484,750
Diminution in the value

lnvestments in

on 31.03.2018

lncresae in Market
of Mutual Fund

Book value as on
63,399,909

6,966,148
416,139,7s3

15,541,285
15,680,152

(3,264,616.35) 66,664,526

6,966,148
416,139,753

1s,541,285
15.680.1s2

974.749.925 g,sr r.iro

(1,1 85379)

197,440
2,131,153
1,408,693

(2,078,526) 893,047

197,440
2,131,153
1,408,693
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t{amc of Assoclates/olnt Ventures Name I Name 2 Name 3l. lat6t audlted Balance Sheetblte-
N.A. N.A. N.A.

2. Shares ot Assoclaterolnt Ventures
hcld bythe company on the year end N.A- N.A.

No.

Amount of lnvestment in
Atsociates/oint Venture N.A. N.A. N.A.

txtend ot Holding % N.A. N.A. N.A-

l. Descrlpgon of how the.e ls

ilgllfl.ant lnfluence N.A. N.A. N.A.

4. Rearon whythe assoclate/lolnt
,enture ls not consolldated N.A. N.A. N.A.

-------l
5. Net worth lttrlbutable to
Shareholdlnt as per latest.udited
BalanceSheet

N.A. N.A. N.A.

6. Profit / Loss for the vear N.A. NA I
i. Considered ln Consolidation N.A. N.A. N.A.
i. Not Consldered ln Consolidation N.A- N.A. N,A.

- 
part..B": Associates and Joint Ventures_ NONE

slrtemert pursuant to section 129 (3) of th" co.np"ni", A-t, 20l3iJlfid-'ll'Iiiift?omprni0s rrd Joint vcnrurcs

1. Names of associates orjoint ventures which are yet to commence operations, _ ,{il
2. Names of assocrates orjoint ventures which have been riquidated or sord during the year. - Nir

As

For

report of even daG

t Co.
For and on behalf of the Board ot Direciors of

Shdraq Credlt Company LtmttrdAccounlants
No. 100186W

s.
Partner

Plsc€: Kolkata

Date: 16th May 2019

DIN:00.121577

,frgg)
Adbhut Shtnkar Path.k

Chiet Financial Ofticer

Akhlleth Kulmr Slifgh

,'/
,'.

\"-/
D V Ravl
Dr€dor

OIN : 00171603

*^^JJ^^,0^
ldna rndl

Company Secretary

Place : Chgnnai

Oate : I sth May 20 t I


